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Mexico with its large population and liberalized import policy has become an    
attractive market for US exporters of  food and agricultural products.  A       
present population of 93 million should reach 100 million by the year 2000.     
Despite a major currency devaluation in late 1994, Mexico's import market is    
recovering.  Indeed, Mexico must import many goods in order to fuel its economy 
and feed its people.                                                            
                                                                                
Mexico is a developing nation with a significant and growing share of           
households -- approximately 22% or 20 million persons -- have the purchasing    
power and predilection to buy imported consumer-ready products.                 
                                                                                
Mexico has become one of the most dynamic markets for US food and agricultural  
exports.  US exports to Mexico fell over 30% in 1995, however, the North        
American Free Trade Agreement (NAFTA) should help exports recover and grow      
further.  A case in point is the expansion of tariff free quotas.  Although the 
devaluation will intensify competition with domestic producers, the import      
demand for many products is expected to remain strong in the long term.         
                                                                                
Growing imports from the United States are being driven by the increasing       
openness of the Mexican market, a rapidly growing population, an improving      
affluence and changing taste of its consumers, and the modernization of the     
food distribution network.  The supermarket sector is expanding and most of     
Mexico's major chains have entered into alliances with US retailing giants.     
Moreover, discount warehouse outlets are making supermarket shopping accessible 
to an even wider segment of consumers.  The impact of fast-food restaurants,    
although hampered by the devaluation, is considerable.                          
                                                                                
Companies interested in receiving additional information are invited to         
contact:                                                                        
                                                                                
* the US Agricultural Trade Office (ATO)         (525) 202-0168                 
* the Washington State Apple Commission          (509) 663-9600                 
* the Western US Agricultural Trade Association  (360) 574-2627                 
* the California Tree Fruit Agreement            (916) 483-9261                 
* the Oregon-Washington-California Pear Bureau   (503) 223-8139                 
* the International Apple Institute              (703) 442-8850                 
                                                                                
New entrants to the Mexican market should consider the ATO publications "       
Selling US Food and Agricultural Products in Mexico:  An Exporter's Guide for   
US Companies" and "Building a Food Products Distribution System in Mexico."     
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EXECUTIVE SUMMARY                                                               
                                                                                
The United States exported to Mexico in 1996:                                   
                                                                                
$48 million worth of apples or 88,401 MT                                        
$20 million worth of pears or 37,240 MT                                         
                                                                                
Apples: Mexican consumption in 1995 totaled 517,000 MT and has been increasing  
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at 4% per year.                                                                 
                                                                                
Apples are one of the largest domestically grown crops in Mexico.               
Imports now account for 17% of consumption and are increasing.                  
Mexico is becoming increasingly open to US apple producers.                     
                                                                                
Pears: Consumption totals 42,000 MT in 1995 and has been growing at an average  
of 10% per year.                                                                
                                                                                
Both imports and production have been increasing.                               
Mexicans are eager consumers of pear when supply is ample.                      
Imports account for 76% of consumption, despite the devaluation.                
                                                                                
For 1997, the Mexican market is protected by a 12% tariff and safeguard         
agreement on apples and a 3% duty on pears; however, under NAFTA, pears will    
enter freely by 1998 and apples by 2003.                                        
                                                                                
Both apples and pears appear to offer significant opportunities for US          
exporters.                                                                      
                                                                                
                                                                                
DEMOGRAPHICS                                                                    
                                                                                
Mexico's rising demographics coupled with irregular economic growth have led to 
polarized styles and quality of life among its 93 million citizens.  Growing at 
an average rate of 2.12% per year,  Mexico will have more than 100 million      
people by the year 2000.  Such dynamics have led Mexico to have 76.64% of its   
population in urban settings, and 45% of its population under 20.               
                                                                                
           AGE SPREAD                                                           
                                                                                
--------------------------------------------                                    
Age Bracket # of People Million   % of Total                                    
--------------------------------------------                                    
0 - 4       11.54                 12.32                                         
5 - 9       10.33                 11.02                                         
10 - 14     10.86                 11.58                                         
15 - 19     10.49                 11.19                                         
20 - 24     10.20                 10.88                                         
25 - 29      8.03                  8.57                                         
30 - 34      6.56                  7.00                                         
35 - 39      5.52                  5.90                                         
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40 - 44      4.7                   5.02                                         
45 - 49      3.7                   3.95                                         
50 -54       2.95                  3.15                                         
55 - 59      2.38                  2.54                                         
60 - 64      2.17                  2.32                                         
65 +         4.28                  4.57                                         
--------------------------------------------                                    
                                                                                
Source: General Population Census 1980, 1990 and SIGMA Consultores S.A.         
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A full 66% of the population (61 million) live in 125 cities.  These cities     
hold 98% of the upper class, 94% of the middle class, and represent 96% of the  
nation's purchasing power.  The upper and middle classes, an estimated 20       
million, can afford to purchase luxury items and are the largest consumers of   
imported goods, while the remaining 80% (73 million) are concerned with basic   
necessities or are living in extreme poverty by US standards.                   
                                                                                
                      STANDARD HOUSEHOLD INCOME                                 
                                                                                
------------------------------------------------------------------------        
Class Level  Sub-Level    Population  % Of Total Annual Household Income        
------------------------------------------------------------------------        
UPPER        HIGH UPPER      360,790        0.38             US$435,000+        
CLASS        LOW UPPER     1,538,541        1.64              US$96,800+        
MIDDLE       HIGH MIDDLE   2,923,485        3.12              US$29,040+        
CLASS        MID-MIDDLE    5,882,809        6.28              US$14,520+        
             LOW MIDDLE    8,477,697        9.05               US$9,680+        
WORKING      HIGH WORKING 11,848,611       12.64               US$4,840+        
CLASS        MID-WORKING  15,006,564       16.01               US$2,904+        
             LOW-WORKING  19,910,201       21.24                 US$968+        
UNDER CLASS               27,775,870       29.64          US$968 or less        
------------------------------------------------------------------------        
                                                                                
Source: SIGMA Consultores, "Mercados Potenciales '96"                           
                                                                                
Expenditure on food and beverages varies considerably by socioeconomic group.   
Food purchases as a percentage of total expenditure are high for the poorer     
classes whose diet consists primarily of basic foodstuffs like corn tortillas,  
beans, and rice.  Imported food products which are likely to be consumed by the 
lower classes are few and include bulk commodities such as non-fat dehydrated   
milk and beans.                                                                 
                                                                                
Food purchases as a percentage of total expenditure for the wealthier classes   
are much lower.  Those in the wealthier classes can afford to buy a wide        
variety of imported products, including high value consumer ready products      
(e.g., frozen french fries, prime cuts of meat, and frozen prepared meals).     
                                                                                
              % of Families that Prefer Imported Products                       
                                                                                
-------------------------------------------------------------------------       
              High Class  Middle Class  Working Class  Underclass Average       
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-------------------------------------------------------------------------       
Fresh Produce  15%        10%            35%            27%        25%          
Canned Produce 17%         7%            18%             9%        13%          
FrozenProduce  19%         7%            10%             5%         9%          
-------------------------------------------------------------------------       
                                                                                
Purchasing power is even more concentrated in Mexico's top 20 cities which hold 
44% of the total population and 47% of the nation's purchasing power.           
                                                                                
          TOP 20 CITIES IN MEXICO AND THEIR SOCIAL ECONOMIC STATUS              
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-------------------------------------------------------------------------       
City              Population  Upper   Middle  % Of City     % of nation's       
                  Million     Class   Class   Population    upper & mid         
                              Million Million made up of    Classes             
                                              upper & mid                       
                                              classes                           
-------------------------------------------------------------------------       
1. Mexico City    18.73      0.743    5.57     29.78         23.93              
2. Guadalajara     3.66      0.164    1.07     29.35          4.69              
3. Monterrey       3.32      0.183    0.95     28.73          4.30              
4. Toluca          1.75      0.052    0.43     24.64          1.83              
5. Puebla          1.49      0.056    0.411    27.69          1.77              
6. Leon            1.28      0.040    0.307    24.03          1.31              
7. Torreon         1.07      0.017    0.249    23.29          1.01              
8. Tijuana         0.98      0.018    0.174    17.67          0.73              
9. Juarez          0.98      0.018    0.161    16.39          0.68              
10.San Luis Potosi 0.82      0.004    0.182    22.20          0.71              
11. Merida         0.82      0.014    0.242    29.54          0.97              
12. Morelia        0.78      0.027    0.219    28.13          0.93              
13. Acapulco       0.74      0.023    0.13     17.53          0.58              
14. Tampico        0.74      0.011    0.16     21.72          0.65              
15. Queretaro      0.72      0.013    0.187    26.16          0.76              
16. Mexicali       0.66      0.012    0.102    15.44          0.43              
17. Culiacan       0.63      0.012    0.134    21.33          0.55              
18. Chihuahua      0.63      0.018    0.153    24.54          0.65              
19. Aguas-         0.62      0.018    0.175    28.09          0.73              
calientes                                                                       
20.  Veracruz       0.58     0.012    0.135    23.19          0.56              
------------------------------------------------------------------              
TOTAL             41         1.455   11.142    --            47.75              
------------------------------------------------------------------              
                                                                                
Source: INEGI                                                                   
                                                                                
                                                                                
Mexico City accounts for 21% of the total population, or roughly 20 million     
people, in its extended metropolitan area.  The next two major cities are       
Guadalajara and Monterrey, each with more than 3 million persons. The cities    
along the US border such as Juarez, Tijuana, and Mexicali, are among the most   
rapidly growing in the country.                                                 
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THE MEXICAN MARKET FOR APPLES AND PEARS                                         
                                                                                
US Exports to Mexico                                                            
                                                                                
US exports to Mexico of both apples and pears have been increasing rapidly.  In 
1994 a new agreement significantly opened up additional portions of the United  
States that could ship apples to Mexico, thus vastly increasing the export      
potential.                                                                      
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US exports of apples totaled $49 million or 81,156 MT in 1995, down 47% from    
the prior year. American pear shipments fell 55% to 31,459 MT worth $16         
million.                                                                        
                                                                                
                                                                                
The Mexican Market for Apples                                                   
                                                                                
The Mexican market for apples is summarized below.                              
                                                                                
           THE MEXICAN MARKET FOR APPLES (000MT)                                
                                                                                
-----------------------------------------------------------                     
                              1990  1993  1994  1995  2000e                     
-----------------------------------------------------------                     
Production                     457   598   487   503    601                     
Imports                          5   122   154    86    102                     
Exports                         NA    58   109    72     83                     
Consumption                    462   662   532   517    620                     
Imports as % of Consumption      1.0  18.0  29.0  17.0  16.5                    
Per Capita Consumption Kg.       5.5   7.3   5.8   5.6   6.0                    
-----------------------------------------------------------                     
                                                                                
* In the absence of current figures, 1993 production is estimated to be the     
same as 1992.                                                                   
Source:  SAGAR, SECOFI, Bancomext                                               
                                                                                
Consumption                                                                     
                                                                                
Current per capita consumption of fresh apples is approximately 6 kg.  Nearly   
60% of this consumption is destined for domestic fresh consumption while the    
remaining 40% are channeled to the processing industry.  The processing         
industry is estimated to consume 40% of production.                             
                                                                                
                                                                                
Per capita consumption is expected to rise 12% by the year 2000, reaching 6.3   
kg. Imports are a growing percent of consumption.  This trend has been          
attributed to aggressive marketing efforts of US apple growers, particularly    
from Washington State.  Mexican consumers have been quick to accept Red         
Delicious, Rome Beauty and Granny Smith varieties. The Chihuahua Golden is      
popular as a lunch-box apple.                                                   
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Of the aproximately 40% of apples consumed by the processing industry the       
breakdown is as follows:                                                        
* Liquor  48%                                                                   
* Fruit Juice and Concentrate 28%                                               
* Yogurt 17%                                                                    
* Dried Fruit 5%                                                                
* Ice Cream and Popsicles 2%                                                    
Source:  INEGI                                                                  
                                                                                
Production                                                                      
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Although apples represent the largest tree fruit crop in Mexico, production has 
been growing modestly at 2%, barely keeping up with population growth.          
                                                                                
Most of Mexico's apple orchards are irrigated and produce apples of good enough 
quality to satisfy the tastes of the Mexican market.  Indeed, Mexican consumers 
are not as picky as US consumers in terms of the cosmetic appearance of the     
fruit as long as it tastes good.  Unlike in the United States, nearly 50% of    
the apples Mexican consumers purchase are used to make shakes (licuados),       
sauce, and condiment dishes rather than eaten whole and fresh.  Therefore a     
waxed appearance, uniformity of color, and shapeliness are not as important.    
Industrial clients, chiefly juice manufacturers are even less picky.            
                                                                                
                                                                                
                    MEXICAN APPLE PRODUCTION 1994                               
                                                                                
-------------------------------------------------------------------------       
           Ha      Ha         Production  Average   Average   Production        
           Planted Cultivated in Tons     Yield     Price     Value             
                                          Ton/Ha    p/Ton                       
-------------------------------------------------------------------------       
Irrigated  44,259  38,346     368,114     9.6       US$3,050 US$121296024       
Perennial  25,022  23,126     119,584     5.17      US$475   US$ 56186811       
-------------------------------------------------------------------------       
Total      69,281  61,472     487,698     Avg.7.39  --       US$177482835       
-------------------------------------------------------------------------       
                                                                                
Source: SAGAR                                                                   
                                                                                
The Mexican Market for Apples                                                   
                                                                                
The peak harvest season occurs from July through September and overlaps with    
the Washington State harvest.  A calendar of production by variety is shown     
here.                                                                           
                                                                                
                                                                                
                MEXICAN APPLE PRODUCTION CALENDAR                               
                                                                                
---------------------------------------------------------------                 
State             J   F   M   A   M   J   J   A   S   O   N   D                 

Page 7



ATTACHE QUERY DETAIL

---------------------------------------------------------------                 
Golden Delicious                          X   X   X                             
Red Delicious                             X   X   X                             
Starking                                  X   X   X                             
Rome Beauty                                   X   X                             
---------------------------------------------------------------                 
                                                                                
Imports                                                                         
                                                                                
Mexican imports of apples have increased substantially in recent years from     
virtually nothing in 1989 to 154,000 MT in 1994 or nearly 30% of consumption.   
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The peso devaluation curtailed imports during 1995, but even so imports         
accounted for nearly 18% of consumption.                                        
                                                                                
The United States has historically been the primary supplier and has increased  
market share to 99% of imports in 1995.                                         
                                                                                
                                                                                
           MEXICAN APPLE IMPORTS (000 MT/Million US$/Market Share)              
                                                                                
------------------------------------------------------------------------        
             USA                CHILE             OTHER*           Total        
      000MT  $Mill    %     000MT $Mill %    000MT  $Mill   %      000 MT       
------------------------------------------------------------------------        
1989    0.3  --     75.0     0.0  --   0.0     0.1    --  25.0       0.4        
1990    4.5  --    100.0     0.0  --   0.0     0.0    --   0.0       4.5        
1991   18.8  --    100.0     0.0  --   0.0     0.0    --   0.0      18.8        
1992   90.6  --     96.0     3.8  --   3.0     0.3    --   1.0      94.7        
1993  115.0  62.2   94.0     3.7  3.7  3.0     4.0*  3.9   3.0     122.3        
1994  149.0  94.0   96.6     2.4  1.4  1.5     3.0   2.0   2.0     154.4        
1995   81.0  49.4  100.0     0.0  0.0          0.7   0.5   0.0      81.7        
2000e  97.0                  4.0               1.0                 102.0        
------------------------------------------------------------------------        
                                                                                
New Zealand and Canada                                                          
Source:  SECOFI, Bancomext.                                                     
                                                                                
Increased Mexican apple imports have been due to three primary factors:         
                                                                                
      1)  A loosening of import restrictions and the clearance of specified     
   US growing areas for shipment.                                               
                                                                                
      2)  The superior quality of imported product.                             
                                                                                
      3)  Extensive and successful promotional campaigns undertaken by US       
   commodity organizations.                                                     
                                                                                
The Mexican Market for Pears                                                    
                                                                                
Pears are popular in Mexico and are being consumed at an increasing rate.  The  
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varieties which handle well -- both domestic and imported -- appear to have the 
most widespread popularity.  The Mexican market for pears is shown below.       
                                                                                
                                                                                
                             THE MEXICAN MARKET FOR PEARS (000 MT)              
                                                                                
-------------------------------------------------------------------------       
                             1990    1992    1993    1994    1995   2000e       
-------------------------------------------------------------------------       
Production                     18      38      43      47      50     65        
Imports                        34      39      43      74      32     47        
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Exports                        NA      NA       0       1      40     40        
Consumption                    52      77      86     120      42     72        
Imports as % of Consumption    65      51      50      62      76     65        
Per Capita Consumption Kg.   0.60    0.90    0.95    1.30    0.45   0.70        
-------------------------------------------------------------------------       
                                                                                
Source: SECOFI, Bancomext                                                       
                                                                                
Consumption                                                                     
                                                                                
Per capita consumption of pears is small--less than 1 kilo.  Consumption is     
based largely on the availability of production and imports.  In 1993 and 1994, 
when insignificant Mexican exports placed larger than usual amounts of pear on  
the market, the consumer responded by consuming up to 1.3 kg. per capita.  In   
1995, when a devalued peso favored large exports, few of the national           
production remained in Mexico and per capita consumption fell to a staggering   
                                                                                
The most popular varieties are:                                                 
* Bartlett                                                                      
* Keiffer                                                                       
* D'anjou                                                                       
                                                                                
Estimates place the amount of fresh pears destined for the processing industry  
at less than 10%.  Pear juice is ranked eighth in preference by the Mexican     
consumer.  Ranking of tastes is as follows:                                     
                                                                                
1. Orange                                                                       
2. Apple                                                                        
3. Mango                                                                        
4. Grape/Pineapple                                                              
5. Tamarind                                                                     
6. Peach                                                                        
7. Guava Fruit                                                                  
8. Pear/Grapefruit                                                              
                                                                                
Sun-dried pears, and other dried fruits are popular as Christmas season snacks. 
Industry observers estimate that close to 10% of domestic pear production is    
destined to this use.                                                           
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Production                                                                      
                                                                                
Mexico produces a variety of pear that is not equal to the higher quality US    
pears.  With domestic production stable, imports will remain a significant      
source for the fresh pear market into the next century.                         
                                                                                
Production occurs mainly in the northern state of Chihuahua and the peak        
harvest season is from July through August.                                     
                                                                                
                                                                                
                       MEXICAN PEAR PRODUCTION 1994                             
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-------------------------------------------------------------------------       
          Ha       Ha         Production   Average  Average  Production         
          Planted  Cultivated in Tons      Yield    Price    Value              
                                           Ton/Ha   p/Ton                       
-------------------------------------------------------------------------       
Irrigated     761        686       5,073      7.40  US$573   US$2,906,829       
Perennial   4,635      4,584      28,035      6.12  US$450  US$12,615,750       
-------------------------------------------------------------------------       
Total       5,396      5,720      33,108  Avg.6.76   --     US$15,225,579       
-------------------------------------------------------------------------       
                                                                                
Source: SAGAR                                                                   
                                                                                
                                                                                
Imports and Foreign Competition                                                 
                                                                                
Imports prior to the devaluation were growing at close to 10% per year and grew 
spectacularly  in 1994 growing at 70% over 1993.  With the devaluation imports  
fell to 32,000 MT.  By the year 2000 imports are expected to rebound to 47,000  
MT, growing once again at an average of 10% per year.                           
                                                                                
By the year 2000 imports are expected to represent more than 70% of             
consumption.  This result is to come from  an increasing amount of Mexican      
production is exported rather than sold domestically.  The US dominates pear    
imports as can be appreciated in the chart below.                               
                                                                                
                                                                                
Mexican pear imports                                                            
                                                                                
-------------------------------------------------------------------------       
              USA              CHILE                OTHER*          Total       
      000MT    $     %    000MT    $    %     000MT   $      %     000 MT       
-------------------------------------------------------------------------       
1989   28.7   --    75      0.0   --   0.0    0.10    --     0       28.2       
1990   33.7   --   100      0.0   --   0.0    0.50    --   2.0       34.2       
1991   35.0   --   100      0.0   --   0.0    0.20    --   1.0       35.2       
1992   36.6   --    96      0.4   --   1.0    2.00    --   5.0       39.0       
1993   41.5   23.5  98      1.4  0.8   1.5    0.20   0.08  0.5       43.1       
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1994   72.8   35.8  98      1.4  1.4   2.0    0.00   0.00  0.0       74.4       
1995   31.5   16.7 100      0.5  0.4   0.0    0.03   0.02  0.0       32.0       
-------------------------------------------------------------------------       
                                                                                
New Zealand and Canada                                                          
Source:  SECOFI, Bancomext                                                      
                                                                                
                                                                                
MARKET CONSTRAINTS                                                              
                                                                                
US apple and pear exports to Mexico face several market constraints which will  
gradually disappear under NAFTA.   However, phytosanitary restrictions for      
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apples may continue to limit US potential.                                      
                                                                                
Tariffs and Import Permits                                                      
                                                                                
US apple and pear exports to Mexico are limited currently by tariffs.           
                                                                                
Under the NAFTA agreement there is no limit on the volume of apples that can be 
imported from the USA in any year.                                              
                                                                                
However, increasing safeguard limits were established for apples, above which   
Mexican importers must pay a 20% tariff until the year 2003.  This is shown in  
the table below.                                                                
                                                                                
                                                                                
           MEXICAN TARIFFS AND SAFEGUARDS ON APPLES AND PEARS                   
                                                                                
------------------------------------------------------------------------        
                    1996                 1999                 2003              
Product  Safeguard  % Tariff  Safeguard  % Tariff  Safeguard  % Tariff          
         Volume     (over     Volume     (over     Volume     (over             
        (000 MT)     safeguard (000 MT)   safeguard (000 MT)   safeguard        
                     volume)              volume)              volume)          
------------------------------------------------------------------------        
Apples       60          20       65        20       none        0              
Pears      none           0     none         0       none        0              
------------------------------------------------------------------------        
                                                                                
Source: USDA                                                                    
                                                                                
Tariffs became 12% for apples and 3% for pears in 1997.  The tariff on pears is 
to decline in equal increments over 5 years and will be eliminated by 1998.     
The tariff on apples is declining at a straight line rate for 10 years, going   
to zero in 2003.                                                                
                                                                                
Health and Phytosanitary Requirements                                           
                                                                                
Mexican phytosanitary policies have resulted in keeping many US apples out of   
the Mexican market.  Until  September of 1994, only certain counties in the     
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states of Washington and Oregon had been cleared to supply apples to Mexico.    
Now other counties in California, Idaho, Colorado, Michigan, New York,          
Pennsylvania, Virginia, and West Virginia are cleared to export to Mexico as    
well.  In all cases certain limitations still exist, however.                   
                                                                                
* Only US growing areas and packing facilities which have been inspected and    
cleared by Mexican phytosanitary officials can ship apples.                     
                                                                                
* Apples destined to Mexico must receive cold treatment at 3.3 degrees          
centigrade for a period of 60 days or at 0 degrees centigrade for a period of   
45 days.  The temperature must be monitored by a graphic temperature recorder   
and the time and temperature must be recorded on the phyto-sanitary             
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certificate.                                                                    
                                                                                
By comparison, the phytosanitary restrictions for US pear shipments to Mexico   
are not as problematic.  The USDA Animal & Plant Health Inspection Service      
(APHIS) must make sure that the fruit moth, apple maggot and plum curculio are  
not present before issuing the required USDA phytosanitary export certificate.  
Shipments must be substantially free of leaves and debris.  And there is a      
limit of two pear leaves in each box shipped.                                   
                                                                                
To find out how to get operations approved to export to Mexico, contact your    
nearest APHIS representative.                                                   
                                                                                
                                                                                
DISTRIBUTION CHANNELS                                                           
                                                                                
Mexico's distribution system is unique in its mix between traditional           
distribution methods (central market purchasing and delivery) and more          
sophisticated methods (large regional and national distributors).               
                                                                                
Importers and Distributors                                                      
                                                                                
Distributors/importers are key to the success of any imported product since     
only some of the major retail and few of the major food service chains import   
directly.  Retail buyers cite inadequate distribution -- the inability to       
provide supply continuity and on-time delivery -- as the major obstacle why     
new-to-the-market US products fail to succeed in their stores.                  
                                                                                
For any US company entering Mexico, it is important to have someone -- an agent 
or reliable distributor -- who can maintain regular contact with buyers,        
interface with the government and handle the requisite paperwork, and ensure    
that service is maintained.                                                     
                                                                                
The traditional purchasing pattern is to go to Central de Abastoses (terminal   
markets) to choose product and either arrange for delivery or carry the product 
away.  This is done most frequently by the small retailer and restauranteur.    
However almost all retailers and restauranteurs will utilize this method to     
some degree if only in time of emergency.  It helps keep their inventory at low 
levels (Just In Time).                                                          
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Distribution of Fresh and Horticultural Products                                
                                                                                
Although some major chains do direct buying of apples and pears the principle   
market for these products the Central de Abastos.  Virtually all of Mexico's    
horticultural production and imports move through these markets.                
                                                                                
The major retailers buy their produce from major wholesalers at the Central de  
Abasto as do smaller wholesalers who in turn supply corner grocery stores       
(known as abarroteros) and individual restaurants.  Consumers can and do        
purchase here -- but this is believed to account for a small share of sales.    
                                                                                
The largest of these wholesale markets -- reportedly the largest in the world --
                                                                                
                                                                                
�                                                                              
Report Code: MX9724V       AGR Number: MX7624           Page:   12              
Agricultural Situation                                                          
      DISTRIBUTION CHANNELS                                                     
--------------------------------------------------------------------------------
 is located in Mexico City.  It is reported that 40% of  all fruits and         
vegetables produced in Mexico and 80% of all fruits and vegetables consumed in  
Mexico City pass through this one market.  A visit to this market is absolutely 
essential for anyone in the food business interested in understanding Mexico's  
food distribution system.  If you want to see it in full-swing, visit during    
6:00 to 9:00 a.m.  If you want to have meetings with the trade, go after 10:00  
a.m.  Because it is a bit of a maze and overcrowded with cars and trucks, it is 
advisable to get a map at the administration offices before entering.  Below    
are some facts on the Central de Abasto in Mexico City:                         
                                                                                
-----------------------------------------                                       
Total area                      810 acres                                       
Total outlets                     2,000.0                                       
Refrigeration capacity  1,500 metric tons                                       
Daily visitors                  235,000.0                                       
-----------------------------------------                                       
                                                                                
                                                                                
Association for fruits and vegetable-CEDAAC (Central de Abastos de la Cuidad de 
Mexico) run by the biggest  importer and distributors.                          
                                                                                
Transportation                                                                  
                                                                                
Mexico's major markets, with the exception of resort areas and it's border      
cities, are all in the interior.  Thus, overland transportation is generally    
the best option.                                                                
                                                                                
                                                                                
Highway                                                                         
                                                                                
The highways are divided into two classes in Mexico: cuotas (toll roads) and    
libres (free roads).  The cuota systems is run by private Mexican corporations  
on concession from the Mexican government.  Cuotas run between every major city 
in Mexico and to every major border crossing.  These roads are modern and kept  
in excellent condition and greatly reduce the amount of time of travel and      
transportation time.  However the fee for using these roads is high.  For       
example the cuota from Mexico City to Acapulco takes 3 hours to travel while    
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the libre may take as long as six hours.  However the cost is in excess $250    
pesos (US$30)  each direction.  Most truckers will either opt for the libres or 
use a combination of cuotas and libres in long distance travel.                 
                                                                                
                                                                                
Railroads                                                                       
                                                                                
The rail systems (Ferrocariles Nacional de Mexico) are still under Governmental 
control.  In 1997 the government plans to privatize the entire rail system      
(passenger and freight).  The companies that are looking to control the private 
rail systems are mostly joint ventures between Mexican companies and foreign    
concerns (the majority are US based railroad companies).  The rail system will  
need to undergo extensive renovation to bring it up to international standards. 
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Currently some US companies offer freight transportation by railroad.           
                                                                                
                                                                                
Air Transportation                                                              
                                                                                
All Mexican and most foreign airlines offer air freight services to and within  
Mexico.  The price is significantly higher.  However air transportation carries 
two distinct advantages: (1) the transit time of shipping by air over other     
methods are greatly shortened;  (2) the custom procedures will be performed at  
the airport in the interior, which are less crowded than the border custom      
clearing areas thus reducing clearence time.                                    
                                                                                
                                                                                
Water Transportation                                                            
                                                                                
The Mexican government has begun the process of privatizing the seaports.  This 
is leading to an upgrading of services and facilities in the port areas.  The   
largest and busiest port city is Veracruz.  Once freight has landed it must be  
transported over land to point of destination.  (Example- Veracruz to Mexico    
City 6-8 hours travel time)                                                     
                                                                                
                                                                                
Market Segments                                                                 
                                                                                
Distribution channels in Mexico run a wide variety of modern and traditional    
methods.  The distribution channel to utilize will depend on the market         
intended to be impacted.  The target market in Mexico for apple and pears can   
be broken down into two groups:  Traditional retailing (Abarrotes: Central De   
Abasto, wholesalers and retailers)  and Modern retailing (Supermarkets, Club    
Stores, Cstores).                                                               
                                                                                
                                                                                
Traditional Retail Distribution                                                 
                                                                                
Traditionally food products reach the end consumer through small corner grocers 
known as abarroteros.  There are over 400,000 of these types of stores in       
Mexico.  They serve their immediate neighborhood and carry a limited range of   
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goods.  They allow consumers to make small purchases on a regular basis because 
of ease of shopping and proximity.  They also perform well during times of      
economic difficulty because they extend credit to their customers.              
                                                                                
These 400,000 outlets are serviced by 22,000 wholesalers (known as mayoristas   
or media-mayoristas).  They supply dry goods, refrigerated and frozen goods,    
dairy, tobacco, grains among other products.  Of these wholesalers 43% have     
refrigeration capacity,  34% deliver and 13% deliver to restaurants. They are   
generally located in the Central de Abastos.                                    
                                                                                
While manufacturers can sell directly to these wholesalers they general sell    
through distributors.  There are half dozen large distributors in the market.   
The largest distributor to this marketplace has 35 outlets covering every state 
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in Mexico.                                                                      
                                                                                
                                                                                
Modern Retail Distribution                                                      
                                                                                
Modern supermarkets, convenience stores and clubs stores are abundant in Mexico 
and rapidly growing.                                                            
                                                                                
                                                                                
Supermarkets                                                                    
                                                                                
There are over 2,000 supermarkets throughout Mexico.  Most are concentrated in  
the larger population centers.  The supermarket industry is classified into     
different categories, depending on the size of the outlet.  The industry can be 
classified as follows:                                                          
                                                                                
Megamercados (Megamarkets)- They have a sales area of over 10,000 square meters 
(100,000 square feet).  They handle a full line of products from food,          
clothing, records and CDs, electronic goods, autoparts and house repair         
products.                                                                       
                                                                                
Hipermercados (Hypermarkets)- They have a sales area of between 4,500 and       
10,000 square meters (45,000-100,000 sqft).  They handle a full line of         
products.                                                                       
                                                                                
Supermercados (Supermarkets)- They have a sales area of 500-4,500 square meters 
(5,000-45,000 sqft).  They handle mainly refrigerated, perishable and dry       
groceries and in most cases pharmacy services.                                  
                                                                                
Bodega (Warehouse stores)- Normally they will have over 2,500 square meters     
(25,000 sqft.) of sales area and will handle a full line of products with a     
system of discounts for large purchases.  There is little emphasis on decor and 
services offered to their clients.                                              
                                                                                
Club de Membresia (Club stores)-  Generally they have a sales area greater than 
4,500square meters (45,000sqft).  They handle a full line of products.  They    
sell mainly wholesale and half wholesale (less that case).  The people who shop 
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in these club stores are required to have a membership.                         
                                                                                
                                                                                
There are three major national chains:                                          
                                                                                
Gigante-Operates Hypermarkets (Gigante-35), Bodegas (Bodega G-152) and          
supermarkets (Gigantes-4) nationwide.                                           
                                                                                
Operadora Comercial Mexicana-Operates Hypermarkets (Comercial Mexicana-68),     
Bodegas (Comercial Mexicana- 24) and Club Stores (Price Club-13)                
                                                                                
Grupo Cifra- Operates Hypermarkets (Aurrera-36, Grand Bazar-3), Bodegas (Bodega 
Aurrera- 56), Supermarkets (Superama-36),  Club Stores (Sam's Club's-28),       
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Megamercados (Walmart- 19)                                                      
                                                                                
                                                                                
The major regional chains are:                                                  
                                                                                
Casa Ley- Operates Hypermarkets and Supermarkets (Casa Ley-72) in the northern  
tier of the country.  Based in Culican, Sinaloa.                                
                                                                                
Organizacion Soriana- Operates hypermarkets (Soriana-54) in the northern part   
of the country.  Based out of Monterey, NL                                      
                                                                                
Tiendas Chedraui- Operates supermarkets (Chedraui-37) in the southeastern part  
of the country.  Based in Jalapa, Veracruz.                                     
                                                                                
                                                                                
Governmental Retail Chain                                                       
                                                                                
ISSSTE-  The social security administration has a chain of supermarket (694)    
which comprises the largest number of supermarkets under one banner in Mexico.  
They operate under the acronym, ISSSTE.  They run the full range from the       
upscale megamercado to the smaller supermarkets.  The prices are usually more   
competitive since they are government run.                                      
                                                                                
--------------------------------------------------------                        
Company name                                    Number                          
Type (Brand name-units                          of units                        
--------------------------------------------------------                        
Gigante                                              191                        
   Hypermarkets       (Gigante-152)                                             
   Warehouse Stores   (Bodega G-35)                                             
   Supermarkets       (Gigante-4)                                               
Grupo Cifra                                          178                        
   Megamarkets        (Walmart-19)                                              
   Hypermarkets       (Aurrera-36)                                              
   Hypermarkets       (Gran Bazar-3)                                            
   Warehouse Stores   (Bodega Aurrera-56)                                       
   Supermarkets       (Superama-36)                                             
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   Club Stores        (Sam's Club)                                              
Comerical Mexicana                                   105                        
   Hypermarkets       (Comercial Mexicana-68)                                   
   Warehouse Stores   (Comercial Mexicana-24)                                   
   Club Stores        (Price Club-13)                                           
Kmart                                                  4                        
   Megamarkets        (Kmart-4)                                                 
Government Outlets                                   694                        
   Supermarkets/Pharmacies (Issste-694)                                         
--------------------------------------------------------                        
Regional                                          Number                        
Name of operation (HQ location)                 of units                        
--------------------------------------------------------                        
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NORTH                                                                           
  Casa Ley (Sinaloa)                                  72                        
  Soriana  (Monterrey, NL)                            54                        
  Central de Detallistas (Baja California)            37                        
  Comercial VH (Sonora)                               32                        
  Futurama (Chihuahua)                                21                        
  Operadora Merco (Coahuila)                          14                        
  Areli (Tampaulipas)                                 13                        
MEXICO CITY                                                                     
  Sumesa                                              17                        
SOUTH                                                                           
  Chedraui (Veracruz)                                 37                        
  Super San Fransisco (Yucatan)                       22                        
  Fenix (Veracruz)                                    13                        
  Super Bodega de Corodoba (Veracruz)                 11                        
--------------------------------------------------------                        
SUBTOTAL                                           1,518                        
OTHERS*                                            1,260                        
TOTAL                                              2,778                        
--------------------------------------------------------                        
                                                                                
*Estimation  Source: Abarrotes y Mas magazine & ANTAD                           
                                                                                
                                                                                
Club Stores                                                                     
                                                                                
Club Stores have become a major distributing force in Mexico.  The two largest  
are Sam's (28 units) and Price (13 units).  They target the institutional       
markets, the three largest being grocery, foodservice and stationary trades.    
Price Club has a large selection of fruit and vegetables in their outlets.      
                                                                                
                                                                                
Convenience Stores                                                              
                                                                                
Convenience stores in Mexico were started by the beer companies as an outlet    
for their products.  Most C-Stores carry a limited supply of fruits and         
vegetables but is not considered a major out for these types of products. The   
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chain largest is OXXO, 624 outlets through out the country, is owned by         
Cerveceria Cuauhtemoc of Monterrey, Nuevo Leon.  The latest entries into the    
marketplace have been the US based chains, 7-Eleven, Circle K, and Dairy Mart.  
C-Stores have traditional been freestanding retail outlets. However Pemex       
(Petroleos Mexicanos), the governmental gasoline distribution company, which    
franchises or owns all of the gas stations in the country, have focused on      
bring c-stores to their locations.  Currently only 9% of the ?Pemex? stations   
have C-stores attached.                                                         
                                                                                
                                                                                
-------------------------------                                                 
Convenience store                                                               
-------------------------------                                                 
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Convenience store         Units                                                 
?Cadena? ?Comercial? ?OXXO?       624                                           
7Eleven                     198                                                 
?Tiendas? de ?Conv?. (12+12)     39                                             
Other*                      750                                                 
-------------------------------                                                 
TOTAL                     1,611                                                 
-------------------------------                                                 
                                                                                
* Estimation                                                                    
Source- ?Abarrotes? Y ?Mas? magazine; ?ANTAD?                                   
                                                                                
                                                                                
Industry Associations                                                           
                                                                                
The largest association for the supermarket and C-store trade is ?ANTAD?,       
?Asociacion? ?Nacional? de ?Tiendas? de ?Autoservicios? y ?Departamentales? (nat
association of supermarket and department stores).  Their main offices are in   
Mexico City and once a year hold the largest trade show for the supermarket     
trade in Guadalajara, ?Jalisco? (generally in March).                           
                                                                                
                                                                                
LIST OF CONTACTS                                                                
                                                                                
US Agricultural Trade Office                                                    
                                                                                
Marvin ?Lehrer?                                                                 
Director                                                                        
Monte ?Pelvoux? 220-Ph2                                                         
?Colonia? ?Lomas? de ?Chapultepec?                                              
11000 ?Mixico? ?D.F?.                                                           
T: 525-202-0168                                                                 
F: 525-202-0528                                                                 
                                                                                
USDA Animal & Plant Health     Inspection Service (APHIS)                       
Export Certification Unit                                                       
Room 633, Federal Bldg                                                          
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6505 ?Belcrest? Road                                                            
Hyattsville, MD 20782                                                           
T: 301-436-8537                                                                 
F: 301-436-5786                                                                 
                                                                                
ASSOCIATIONS -- USA                                                             
                                                                                
California Tree Fruit Agreement                                                 
David Miller                                                                    
Dir, Export ?Mkt? Dev                                                           
PO Box 255383                                                                   
Sacramento, CA 95865                                                            
T: 916-483-9261                                                                 
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F: 916-483-9605                                                                 
                                                                                
Oregon-Washington-California                                                    
Pear Bureau                                                                     
Kevin D. Moffitt                                                                
Dir, Intl Promotion                                                             
813 SW Alder                                                                    
Suite 601                                                                       
Portland, OR 97205-3182                                                         
T: 503-223-8139                                                                 
F: 503-294-1428                                                                 
                                                                                
Washington State Apple Commission                                               
De Brooks                                                                       
Latin American Director                                                         
2900 ?Euclide? Avenue                                                           
Wenatchee, WA 98807                                                             
T: 509-663-9600                                                                 
F: 509-662-5824                                                                 
                                                                                
Western US Agricultural Trade Association (?WUSATA?)                            
Robert Hunt                                                                     
President                                                                       
13101 NE Highway #99                                                            
Suite 200                                                                       
Vancouver, WA 98686                                                             
T: 360-574-2627                                                                 
F: 360-574-7083                                                                 
                                                                                
US Apple Association                                                            
Ellen ?Terpstra?                                                                
Program Director                                                                
PO Box 1137                                                                     
McLean, VA  22101                                                               
T: 703-442-8850                                                                 
                                                                                
GOVERNMENT -- MEXICO                                                            
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?Secretaria? de ?Comercio? y                                                    
?Fomento? Industrial (?SECOFI?)                                                 
Foreign Trade Services                                                          
?Rocio? Ruiz Chavez                                                             
Director                                                                        
?Insurgentes? ?Sur? 1940,                                                       
Col. Florida                                                                    
01030 Mexico, ?D.F?.                                                            
T: 525-229-6100                                                                 
F: 525-229-6529                                                                 
                                                                                
?Secretaria? de ?Comercio? y                                                    
                                                                                
                                                                                
�                                                                              
Report Code: MX9724V       ?AGR? Number: MX7624           Page:   19            
Agricultural Situation                                                          
      LIST OF CONTACTS                                                          
--------------------------------------------------------------------------------
?Fomento? Industrial (?SECOFI?)                                                 
Institutional Link Service (?NAFTA? tariff information)                         
?Lic?. Antonio Hernandez, Director                                              
Alfonso Reyes # 30 ?Piso? 18                                                    
Col. ?Hipodromo? ?Condesa?                                                      
06140 Mexico, ?D.F?.                                                            
T: 525-729-9100                                                                 
T: 525-211-0872                                                                 
F: 525-729-9311                                                                 
                                                                                
?Secretaria? de ?Salud?                                                         
Food Health Regulations                                                         
Dr. Jose ?Meljem? ?Moctezuma?, Director                                         
?Donceles? 39 ?Planta? Baja                                                     
Col. Centro                                                                     
06010 Mexico, ?D.F?.                                                            
T: 525-521-3050                                                                 
T: 525-521-9134                                                                 
F: 525-512-9628                                                                 
                                                                                
?Secretaria? de ?Agricultura?, ?Ganaderia? y ?Desarollo? Rural (formerly ?SARH?)
?Phytosanitary?                                                                 
?Ing?. Marco Antonio ?Carresn?                                                  
Director                                                                        
Guillermo Perez Valenzuela 127                                                  
Col. Carmen ?Coyoacan?                                                          
04100 Mexico, ?D.F?.                                                            
T: 525-554-0512                                                                 
F: 525-658-0696                                                                 
                                                                                
?Secretaria? de ?Agricultura?, ?Ganaderma? y ?Desarollo? Rural (formerly ?SARH?)
Agricultural Policies                                                           
?Ing?. Alejandro ?Trueba?                                                       
Director                                                                        
Lope de Vega # 125                                                              
?Piso? 10 PH                                                                    
Col. ?Chapultepec? Morales                                                      
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11578 Mexico, ?D.F?.                                                            
T: 525-254-2286                                                                 
F: 525-250-7882                                                                 
                                                                                
ASSOCIATIONS - MEXICO                                                           
                                                                                
Union de ?Comerciantes? en ?Frutas? y ?Legumbres? (?UNCOFYL?)                   
Juan  Ignacio Cruz                                                              
?Presidente?                                                                    
?Andador? 3 #150,                                                               
Central de ?Abasto?                                                             
09040 Mexico, ?D.F?.                                                            
T: 525-694-8815                                                                 
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F: 525-694-9595                                                                 
                                                                                
Central de ?Abasto? AC                                                          
?CEDAAC?                                                                        
Javier ?Culebro?                                                                
President                                                                       
Av. Rio Churubusco s/n                                                          
Col. ?Ejidos? del Moral                                                         
09040 Mexico, ?D.F?.                                                            
T: 525-694-8589                                                                 
F: 525-694-3508                                                                 
                                                                                
DISTRIBUTORS                                                                    
                                                                                
?Vinedos? Olivia                                                                
David Hernandez N.                                                              
Purchasing                                                                      
?odegas? R-164, 166                                                             
Central de ?Abasto?                                                             
09040 Mexico, ?D.F?.                                                            
T: 525-694-9403                                                                 
T: 525-694-2551                                                                 
F: 525-694-8641                                                                 
                                                                                
?Tarahumara?                                                                    
Joaquin Lopez                                                                   
Owner                                                                           
Central de ?Abastos?, K 69A                                                     
?Colonia? ?Iztapalapa?                                                          
09040 Mexico, ?D.F?.                                                            
T: 525-694-9208                                                                 
F: 525-694-6268                                                                 
                                                                                
?Mejores?  ?Uvas?, ?S.A?. de  C.V.                                              
Francisco ?Verastegui? Purchasing                                               
Bodega Q-169                                                                    
Central de ?Abasto?                                                             

Page 21



ATTACHE QUERY DETAIL

09040 Mexico, ?D.F?.                                                            
T: 525-694-8269                                                                 
F: 525-694-9343                                                                 
                                                                                
?Frutas? Victoria                                                               
Roberto Perez Chapa                                                             
Bodega 12, Mercado ?Abastos? ?Estrella?                                         
66480 San Nicolas de ?los? Garza, Nuevo Leon, ?Mixico?                          
T: 5283-51-0329                                                                 
F: 5283-51-4701                                                                 
                                                                                
?Herradura? del ?Suchiate?                                                      
?S.P.R?. de R.I.                                                                
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?Ing?. Roman Gomez                                                              
?Genardo? Garcia #152                                                           
Col. ?Jardin? ?Balbuena?                                                        
15900 Mexico, ?D.F?.                                                            
T: 525-785-1466                                                                 
F: 525-785-1561                                                                 
                                                                                
?Almacenadora? ?Colmillo? Blanco                                                
Guillermo Valencia                                                              
?Calle? Rosa No. 56                                                             
Col  Los Angeles                                                                
09710 Mexico, ?D.F?.                                                            
T: 525-694-7683                                                                 
F: 525-694-4237                                                                 
                                                                                
?Productos? ?Selectos? de la Tierra                                             
?S.A?. de C.V.                                                                  
Roberto ?O'Farrill?                                                             
Owner                                                                           
Bodega J12-I 14                                                                 
Central de ?Abastos?                                                            
09040 Mexico, ?D.F?.                                                            
T: 525-694-6136                                                                 
T: 525-694-0817                                                                 
F: 525-694-6136                                                                 
                                                                                
?Vidimport?                                                                     
Juan Luis Garcia                                                                
Bodega K#113                                                                    
Central de ?Abasto?                                                             
09040 Mexico, ?D.F?.                                                            
T: 525-694-9972                                                                 
F: 525-694-6881                                                                 
                                                                                
Mario Moreno                                                                    
Owner                                                                           
Bodega A-023                                                                    
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Central de ?Abastos?                                                            
09040 Mexico, ?D.F?.                                                            
T: 525-694-7361                                                                 
                                                                                
?Centauro?                                                                      
Eduardo ?Garate? del ?Toral?                                                    
Owner                                                                           
Bodega L-112                                                                    
Central de ?Abastos?                                                            
09040 Mexico, ?D.F?.                                                            
T: 525-694-9303                                                                 
F: 525-694-7951                                                                 
                                                                                
Casa Quintana                                                                   
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Gloria Quintana Maya                                                            
Owner                                                                           
Bodega L-062                                                                    
Central de ?Abastos?                                                            
09040 Mexico, ?D.F?.                                                            
T: 525-694-1423                                                                 
                                                                                
Isabel Quintana                                                                 
Owner                                                                           
Bodega Q099                                                                     
Central de ?Abastos?                                                            
09040 Mexico, ?D.F?.                                                            
T: 525-694-9901                                                                 
                                                                                
Patricia Quintana                                                               
Bodega  N-102                                                                   
Central de ?Abastos?                                                            
09040 Mexico, ?D.F?.                                                            
T: 525-694-6643                                                                 
                                                                                
?Gumaro? Gutierrez Sanchez                                                      
Bodega Q-105                                                                    
Central de ?Abastos?                                                            
09040 Mexico, ?D.F?.                                                            
T:525-694-7635                                                                  
                                                                                
Joel Gutierrez Sanchez                                                          
Bodega R 110                                                                    
Central de ?Abastos?                                                            
09040 Mexico, ?D.F?.                                                            
T: 525-694-9438                                                                 
                                                                                
Francisco Gutierrez                                                             
Francisco Gutierrez                                                             
Bodega R 150                                                                    
Central de ?Abastos?                                                            
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09040 Mexico, ?D.F?.                                                            
T: 525-694-63-03                                                                
                                                                                
?Purepecha?                                                                     
Jose Mendez                                                                     
Bodega Q 161-A                                                                  
Central de ?Abastos?                                                            
09040 Mexico, ?D.F?.                                                            
T: 525-694-4319                                                                 
                                                                                
?Grupo? ?Alvato?, ?S.A?. de C.V. (?Purepecha?)                                  
Victor Manuel Alvarez                                                           
Manager                                                                         
Bodega K 119                                                                    
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Central de ?Abastos?                                                            
09040 Mexico, ?D.F?.                                                            
T:525-694-2218                                                                  
F: 525-694-2049                                                                 
                                                                                
Jesus ?Mena?                                                                    
Jesus ?Mena?                                                                    
Bodega K 105                                                                    
Central de ?Abastos?                                                            
09040 Mexico, ?D.F?.                                                            
T: 525 694-5838                                                                 
T: 525-694-5664                                                                 
                                                                                
SUPERMARKET CHAINS                                                              
                                                                                
?MEGAMARKETS?                                                                   
                                                                                
Kmart Mexico, ?S.A?. de C.V.                                                    
Kmart                                                                           
Purchasing                                                                      
Av. ?A.Lopez? ?Mateos? 201 ?Piso? 3                                             
Santa Cruz ?Acatlan?                                                            
53140 ?Naucalpan?, Edo. de Mexico                                               
?Antiguo? Camino a San Mateo 2                                                  
T: (525) 729-7400                                                               
F: (525) 729-7427                                                               
                                                                                
Wal-Mart de Mexico, ?S.A?. de C.V.                                              
?Wal? Mart  ?Supercenter?                                                       
Purchasing                                                                      
?Anexo? ?Coamilco?                                                              
53240 ?Naucalpan?, Edo. de Mexico                                               
T: (525) 327-9311                                                               
F: (525) 363-0080                                                               
                                                                                
HYPERMARKETS                                                                    
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?Aurrera?, ?S.A?. de C.V.                                                       
?Aurrera?                                                                       
Purchasing                                                                      
Av. ?Nextengo? 78                                                               
Santa Cruz ?Acayucan?                                                           
02770 Mexico, ?D.F?.                                                            
T: (525) 328-3500                                                               
F: (525) 328-3556                                                               
                                                                                
?Gigante?, ?S.A?. de C.V.                                                       
?Gigante?                                                                       
Purchasing                                                                      
Av. ?Ejercito?  ?Nacional? 769-A                                                
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?Nueva? Granada                                                                 
11520 Mexico, ?D.F?.                                                            
T: (525) 724-8000                                                               
F: (525) 724-8381                                                               
                                                                                
?Organizacion? ?Soriana?, ?S.A?. de C.V.                                        
?Soriana-Hipermart?                                                             
Purchasing                                                                      
Alejandro de ?Rodas? 3102-A                                                     
?Cumbres? Sector 8                                                              
64610 Monterrey, ?N.L?.                                                         
T: (528) 329-9000                                                               
T: (528) 329-0003                                                               
T: (528) 329-0009                                                               
F: (528) 329-9180                                                               
F: (528) 329-9127                                                               
F: (528) 329-9128                                                               
                                                                                
Casa ?Ley?, ?S.A?. de C.V. Casa ?Ley?                                           
Purchasing                                                                      
?Carr..Int.Nte?./?Deportiva? Km 1434 ?Humaya?                                   
80020 ?Culiacan?, ?Sinaloa?                                                     
T: (5267) 59-1000                                                               
T: (5267) 59-1123                                                               
F: (5267) 50-5010                                                               
F: (5267) 50-5052                                                               
                                                                                
?Operadora? ?Comercial? ?Mexicana?                                              
?Comercial? ?Mexicana?                                                          
Purchasing                                                                      
?Fdo?. de Alva ?Ixtixochitl? 27                                                 
?Obrera?                                                                        
06800 Mexico, ?D.F?.                                                            
T: (525) 723-7111                                                               
F: (525) 723-7495                                                               
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SUPERMARKETS                                                                    
                                                                                
?Alimentos? Y ?Despensas? ?Populares?                                           
Super ?Maz?                                                                     
Purchasing                                                                      
?Calle?  60 ?Norte? No. 205                                                     
?Chuburna?                                                                      
97200 ?Merida?, Yucatan                                                         
T: (5299) 81-0510                                                               
F: (5299) 81-0553                                                               
                                                                                
Auto Mercado de Las Fuentes                                                     
Purchasing                                                                      
?Presidente? Cardenas 197 ?Ote?.                                                
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Centro                                                                          
25000 ?Saltillo?, ?Coahuila?                                                    
T: (52841) 4-2200                                                               
T: (52841) 4-2353                                                               
F: (52841) 2-4304                                                               
                                                                                
?Autoservicios? ?Ajusco?, ?S.A?. de C.V.                                        
Centro ?Comercial? ?Altamira?                                                   
Purchasing                                                                      
Av. San ?Bernabe? 327-B                                                         
San ?Jeronimo?                                                                  
Lidice10200 Mexico,  ?D.F?.                                                     
T: (525) 595-3574                                                               
F: (525) 681-8474                                                               
                                                                                
Carlos ?Aramburo?, Sa. de C.V.                                                  
?Supermercados? ?Aramburo?                                                      
Purchasing                                                                      
Blvd. ?Forjadores? de ?B.C.S?. 2910                                             
Adolfo Ruiz ?Cortines?                                                          
23040 La Paz, ?B.C.S?.                                                          
T: (52-112) 5-6456                                                              
F: (52-112) 5-6470                                                              
                                                                                
?Almacenes? de ?Merida? ?Faraon?                                                
Super ?Faraon?                                                                  
Purchasing                                                                      
?Calle? 54 No. 515-A x 63 y 65                                                  
Centro                                                                          
97000 ?Merida?, Yucatan                                                         
T: (5299) 28-3743                                                               
T: (5299) 23-0241                                                               
F: (5299) 23-0241                                                               
                                                                                
?Aurrera?, ?S.A?. de C.V. (?Superama?)                                          
?Superama?                                                                      
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Purchasing                                                                      
Av. ?Nextengo? 78                                                               
Santa Cruz ?Acayucan?                                                           
02770 Mexico, ?D.F?.                                                            
T: (525)328-3500                                                                
F: (525)328-3556                                                                
                                                                                
Auto ?Servicios? Gutierrez ?Rizo?                                               
Purchasing                                                                      
?Constitucion? 136                                                              
?Emiliano? Zapata                                                               
48380 Puerto ?Vallarta?, ?Jalisco?                                              
T: (52-322) 2-222                                                               
T: (52-322) 2-1367                                                              
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F: (52322) 2-3265                                                               
                                                                                
?Azcunaga? ?Hermanos?, ?S.A?. de C.V.                                           
?Azcunaga?                                                                      
Purchasing                                                                      
?Gral?. Pablo ?Glez?. 919 ?Pte?.                                                
San ?Jeronimo?                                                                  
64640 Monterrey, ?N.L?.                                                         
T: (528) 348-1925                                                               
F: (528) 348-1926                                                               
                                                                                
Central ?Detallista?, ?S.A?. de C.V.                                            
?Calimax?                                                                       
Purchasing                                                                      
Ignacio ?Comonfort? 9351                                                        
?Zona? del Rio                                                                  
22320 Tijuana , ?B.C.N?.                                                        
T: (5266) 84-9888                                                               
F: (5266) 34-1215                                                               
                                                                                
Centro ?Comercial? ?Californiano?                                               
Centro ?Comercial? ?Californiano?                                               
Purchasing                                                                      
Isabel la ?Catolica? 1915                                                       
Centro ?A.P?. 401                                                               
23000 La Paz, ?B.C.S?.                                                          
T: (52-112) 2-5877                                                              
F: (52-112) 5-3970                                                              
F: (52-112) 2-2740                                                              
                                                                                
Centro ?Comercial? Vision, ?S.A?. de C.V.                                       
Vision                                                                          
Purchasing                                                                      
Hidalgo 109                                                                     
Centro                                                                          
99000 ?Fresnillo?, ?Zacatecas?                                                  
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T: (52-493) 2-2555                                                              
F: (52-493) 2-1131                                                              
                                                                                
?Comercial? Ah-Kim-?Pech?, ?S.A?. de C.V.                                       
Super 10                                                                        
Purchasing                                                                      
Av. Ruiz ?Cortines? S/N                                                         
Centro                                                                          
24000 ?Campeche?, ?Campeche?                                                    
T: (52-981) 6-7977                                                              
F: (52-981) 6-7841                                                              
                                                                                
?Comercial? ?V.H?., ?S.A?. de C.V.                                              
?Comercial? ?V.H?.                                                              
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Purchasing                                                                      
Blvd. Luis ?Encinas? y ?Reforma?                                                
San Benito                                                                      
83190 ?Hermosillo?, Sonora                                                      
T: (5262) 14-6507                                                               
F: (5262) 14-3905                                                               
                                                                                
Centro ?Comercial? ?Coloso? ?Chavena?                                           
?Coloso?                                                                        
Purchasing                                                                      
Rafael ?Velarde? 243                                                            
?Zona? Centro                                                                   
32000 ?Cd?. Juarez Chihuahua                                                    
T: (5216) 15-0935                                                               
F: (5216) 12-3589                                                               
                                                                                
Centro ?Comerciales? del ?Norte?                                                
La Argentina                                                                    
Purchasing                                                                      
?Valentin? Gomez ?Farias? 1610                                                  
?Matamoros?                                                                     
88210 Nuevo Laredo, ?Tamaulipas?                                                
T: (528) 712-6790                                                               
T: (528) 712-4858                                                               
F: (528) 712-4424                                                               
F: (528) 712-4858                                                               
                                                                                
?Comercial? Pronto, ?S.A?. de C.V.                                              
Super Kin                                                                       
Purchasing                                                                      
?Calle? 56 No. 386 x 41 y 43                                                    
Centro                                                                          
97000 ?Merida?, Yucatan                                                         
T: (5299) 24-5000                                                               
T: (5299) 24-5287                                                               
F: (5299) 24-9418                                                               
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?Comercializadora? La Bonanza                                                   
Super Bonanza                                                                   
Purchasing                                                                      
Hidalgo 307                                                                     
Centro                                                                          
31500 ?Cd?. ?Cuauhtemoc?, Chihuahua                                             
T: (52-158) 2-4017                                                              
T: (52-158) 2-4060                                                              
F: (52-158) 2-4017                                                              
                                                                                
?Corporativo? San Diego, ?S.A?. de ?V.C?.                                       
Bonanza ?Tomasco?, ?Comalcalco?                                                 
Purchasing                                                                      
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Blvd. ?Aldolfo? Ruiz ?Cortines? 902                                             
Bonanza                                                                         
86030 ?Villahermosa?, Tabasco                                                   
T: (5293) 15-1587                                                               
T: (5293) 15-2350                                                               
F: (5293) 15-7006                                                               
F: (5293) 15-5789                                                               
                                                                                
?Economax?, ?S.A?. de C.V.                                                      
Purchasing                                                                      
Carr. ?Internacional? Km. 5.5                                                   
Centro                                                                          
84000 Nogales, Sonora                                                           
T: (52-631) 3-2439                                                              
F: (52-631) 3-1035                                                              
                                                                                
?Gelerias? El Alba, ?S.A?. de C.V.                                              
Purchasing                                                                      
Benito Juarez 1042                                                              
Centro                                                                          
91700 ?Veracruz?, ?Veracruz?                                                    
T: (5229) 38-1496                                                               
T: (5229) 38-1246                                                               
F: (5229) 38-5040                                                               
                                                                                
?Impulsora? ?Comercial? El Camino                                               
El Camino                                                                       
Purchasing                                                                      
?Gabino? ?Barreda? 2                                                            
Centro                                                                          
33800 Hidalgo del ?Parrel?, Chihuahua                                           
T: (52-152) 2-  049                                                             
T: (52-152) 2-7707                                                              
F: (52-152) 2-2040                                                              
                                                                                
La Luna ?Unidad? ?Comercial?                                                    
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Purchasing                                                                      
?Calz?. de ?Tlalpan? 4355                                                       
?Bosques? de ?Tetlameya?                                                        
04730 Mexico, ?D.F?.                                                            
T: (525) 606-8480                                                               
T: (525) 606-8363                                                               
F: (525) 606-6653                                                               
                                                                                
?Distribuidora? ?Sukarne?, ?S.A?. de C.V.                                       
?Sukarne?                                                                       
Purchasing                                                                      
Av. Munich 195-H ?Piso? 2                                                       
?Cuauhtemoc?                                                                    
66450 San Nicolas de ?los? Garza, ?N.L?.                                        
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T: (528) 376-5510                                                               
T: (528) 376-5298                                                               
F: (528) 376-7498                                                               
                                                                                
?Fenix?, ?S.A?. de ?V.C?.                                                       
El ?Fenix?                                                                      
Purchasing                                                                      
?Nochebuena? 22                                                                 
Union ?Obrera? Camp.                                                            
94730 Rio Blanco, ?Veracruz?                                                    
T: (52-272) 7-3411                                                              
T: (52-272) 7-3453                                                              
F: (52-272) 7-3019                                                              
F: (52-272) 7-3455                                                              
                                                                                
?Gigante? Fleming, ?S.A?. de C.V.                                               
Purchasing                                                                      
Av. ?Jardin? 245                                                                
T: (525) 724-9000                                                               
                                                                                
?Supermart?  ?Mas? X ?Menos?                                                    
?Tlatilco?                                                                      
02860 Mexico, ?D.F?.                                                            
T/F: (525) 556-4934                                                             
?Supermercados? "?Jovel?"                                                       
San Antonio                                                                     
29250 ?S.Cristobal? de la ?Casas?, ?Chis?.                                      
T/F: (52-967) 8-1297                                                            
                                                                                
?Operadora? ?Futurama?, ?S.A?. de C.V.                                          
del Real, ?Futurama?                                                            
Purchasing                                                                      
Av. ?Cristobal? Colon 11534                                                     
?Complejo? Industrial                                                           
31109 Chihuahua, Chihuahua                                                      
T: (5214) 81-0202                                                               
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T: (5214) 81-0330                                                               
F: (5214) 81-0658                                                               
                                                                                
?Operadora? ?Merco?, ?S.A?. de C.V.                                             
?Merco?                                                                         
Purchasing                                                                      
Av. ?Venustiano? ?Carranza? 100                                                 
Centro                                                                          
25700 ?Monclova?, ?Coahuila?                                                    
T: (52-863) 3-7760                                                              
T: (52-863) 3-7708                                                              
F: (52-863) 3-7820                                                              
F: (52-863) 3-7233                                                              
                                                                                
?Pastelerias? ?Elizondo?, ?S.A?. de C.V.                                        
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?Elizondo?                                                                      
Purchasing                                                                      
Av. ?Ejercito? ?Nacional? 963                                                   
?Irrigacion?                                                                    
11500 Mexico, ?D.F?.                                                            
T: (525) 557-1014                                                               
T: (525) 557-1047                                                               
F: (525)557-9983                                                                
                                                                                
?Rialfer?, ?S.A?. de C.V.                                                       
?Rialfer?                                                                       
Purchasing                                                                      
Blvd. Diaz ?Ordaz? S/N                                                          
?Lomas? de ?Sayula?                                                             
30740 ?Tapachula?, ?Chiapas?                                                    
T: (52-962) 5-0622                                                              
T: (52-962) 5-0634                                                              
T: (52-962) 5-0697                                                              
F: (52-962) 5-4843                                                              
                                                                                
Super Bodega de Cordoba                                                         
Super  ?Ahorras?                                                                
Purchasing                                                                      
?Calle? 13 No. 110                                                              
Centro                                                                          
94500 Cordoba, ?Veracruz?                                                       
T: (52-271) 6-0899                                                              
F: (52-271) 6-0650                                                              
                                                                                
?Superastur? Los ?Molinos?, ?S.A?. de C.V.                                      
Purchasing                                                                      
?Revillagigedo? 3219                                                            
Centro                                                                          
91700 ?Veracruz?, ?Veracruz?                                                    
T: (5229) 34-4480                                                               
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T: (5229) 34-2668                                                               
F: (5229) 34-7130                                                               
                                                                                
?Operadora?                                                                     
?Supermercados?                                                                 
?Sumesa?                                                                        
Purchasing                                                                      
?Chabacano? 43 ?Asturias?                                                       
06850 Mexico, ?D.F?.                                                            
T: (525) 740-4955                                                               
T: (525) 740-8307                                                               
F: (525) 740-4601                                                               
                                                                                
Plaza ?Coloso?, ?S.A?. de C.V.                                                  
S-Mart                                                                          
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Purchasing                                                                      
Av. Lopez ?Mateos? ?Sur? 2125                                                   
?Reforma?                                                                       
32380 ?Cd?.  Juarez, Chihuahua                                                  
T: (5216) 161061                                                                
F: (5216) 131080                                                                
                                                                                
Smart  &  Final ?Noroeste?, ?S.A?. de C.V.                                      
Smart & Final                                                                   
Purchasing                                                                      
Ignacio ?Comonfort?  9351                                                       
?Zona? del Rio                                                                  
22320 Tijuana, ?B.C.N?.                                                         
T: (5266) 84-9888                                                               
F: (5266) 34-1215                                                               
                                                                                
Super San Francisco de ?Asis?                                                   
Super San Francisco de ?Asis?                                                   
Purchasing                                                                      
?Calle? 21 No. 130-A x 32 y 34                                                  
?Buenavista?                                                                    
97127 ?Merida?, Yucatan                                                         
T: (5299) 44-5444                                                               
T: (5299) 44-5455                                                               
F: (5299) 44-5448                                                               
F: (5299) 44-5478                                                               
                                                                                
?Supertiendas? ?Modelo?, ?S.A?. de C.V.                                         
Purchasing                                                                      
?Estadio? y ?Privada? Rosas                                                     
?Petrolera?                                                                     
89110 ?Tampico?, ?Tamaulipas?                                                   
T: (5212) 13-3560                                                               
F: (5212) 13-3089                                                               
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?Tienda? de ?Descuento? ?Arteli?                                                
?Arteli?                                                                        
Purchasing                                                                      
Av. Victoria 209 esq. Av. 'B'                                                   
Aurora                                                                          
T: (5212) 17-0127                                                               
F: (5212) 17-0130                                                               
                                                                                
?Tiendas? de ?Autoservicio? de ?Poanas? ?Sumerce?                               
Purchasing                                                                      
Francisco  I. ?Madero? 501                                                      
Centro                                                                          
34800  Villa Union, Durango                                                     
T: (52-186) 7-0156                                                              
T: (52-186) 7-0250                                                              
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F: (52-186) 7-0250                                                              
                                                                                
?Tiendas? ?Gran'd?, ?S.A?. de C.V.                                              
?Gran'd?                                                                        
Purchasing                                                                      
?Cristobal? Colon 701 ?Nte?.                                                    
Centro                                                                          
87000 ?Cd?. Victoria, ?Tamaulipas?                                              
T: (52-131) 6-5000                                                              
T: (52-131) 6-5001                                                              
T: (52-131) 6-5002                                                              
F: (52-131) 6-5412                                                              
                                                                                
Bodegas ?Aurrera?, ?S.A?. de C.V. (Bodega)                                      
Bodega ?Aurrera?                                                                
Purchasing                                                                      
Av. ?Nextengo? 78                                                               
Santa Cruz ?Acuyucan?                                                           
02770 Mexico, ?D.F?.                                                            
T: (525) 328-3500                                                               
F: (525) 328-3556                                                               
                                                                                
El ?Chorro?, ?S.A?. de C.V.                                                     
?Sixpack?                                                                       
Purchasing                                                                      
Blvd. Adolfo L. ?Mateos? 4000                                                   
?Universidad?                                                                   
89336 ?Tampico?, ?Tamaulipas?                                                   
T: (5212) 15-4248                                                               
T: (5212) 15-4264                                                               
F: (5212) 15-5416                                                               
                                                                                
?Tiendas? ?Chedraui?, ?S.A?. de C.V.                                            
?Chedraui?                                                                      
Purchasing                                                                      
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?Priv.Antonio? ?Chedraui? ?Caram? ?SN?                                          
?Encinal?                                                                       
91180 ?Xalapa?, ?Veracruz?                                                      
T: (5228) 14-4700                                                               
F: (5228) 14-4896                                                               
                                                                                
?Tiendas? ?Garces?, ?S.A?. de C.V.                                              
Super ?Kompras?, ?Garces?                                                       
Purchasing                                                                      
?Paseo? ?Tollocan? 312 ?Ote?.                                                   
Valle Verde                                                                     
50140 ?Toluca?, Edo. de Mexico                                                  
T: (52-721) 2-8661                                                              
T: (52-721) 2-8411                                                              
T: (52-721) 2-8403                                                              
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F: (52-721) 7-8229                                                              
                                                                                
?Unidad? ?Comercial? De ?Todo?                                                  
De ?Todo?                                                                       
Purchasing                                                                      
San Francisco 1621                                                              
Del Valle                                                                       
03100 Mexico, ?D.F?.                                                            
T: (525) 534-8100                                                               
F: (525) 524-1280                                                               
                                                                                
Bodega ?Gigante?, ?S.A?. de C.V.                                                
Bodega ?Gigante?                                                                
Purchasing                                                                      
Av. ?Jardin? 245                                                                
?Tlatilco?                                                                      
02860 Mexico, ?D.F?.                                                            
T: (525) 724-9000                                                               
F: (525) 556-4934                                                               
                                                                                
?Operadora? ?Comercial? ?Mexicana?                                              
Bodega ?Comercial? ?Mexicana?                                                   
Purchasing                                                                      
?Fdo?. de Alva ?Ixtlixochitl? 27                                                
?Obrera?                                                                        
06800 Mexico, ?D.F?.                                                            
T: (525) 723-7111                                                               
F: (525) 723-7495                                                               
                                                                                
CONVENIENCE                                                                     
                                                                                
7-Eleven Mexico, ?S.A?. de C.V.                                                 
7-Eleven                                                                        
Purchasing                                                                      
Av. Munich 195 ?Letra? "B"                                                      
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?Cuauhtemoc?                                                                    
66450 San Nicolas de ?los? Garza, ?N.L?.                                        
T: (528) 372-1572                                                               
T: (528) 376-4081                                                               
F: (528) 376-2171                                                               
                                                                                
?Tiendas? de ?Conveniencia? ?Primher?                                           
12 + 12 ?Serviplus?                                                             
Purchasing                                                                      
Roma 1 y Versailles                                                             
Juarez                                                                          
06600 Mexico, ?D.F?.                                                            
T: (525) 566-0053                                                               
F: (525) 566-0164                                                               
                                                                                
?Cadena? ?Comercial? ?Oxxo?, ?S.A?. de C.V.                                     
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?Oxxo?                                                                          
Purchasing                                                                      
Edison 1235 ?Nte?.                                                              
?Talleres?                                                                      
64480 Monterrey, ?N.L?.                                                         
T: (528) 347-0202                                                               
T: (528) 333-7030                                                               
F: (528) 347-1004                                                               
F: (528) 333-7318                                                               
END OF REPORT                                                                   
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