Market Development

MARKET BRIEF ON
CARDAMON

O\erview ofthe worB market

1995

INTERNATIONAL TRADE CENTRE UNCTAD/WTO



Cardamom -O\erview oftie worB market

This marke thrie fpronMdes a brie Fdescripion ofte marke tfor cardamom wit special
emphasis on e Saudi Arabian and brdanian m arke &.

Rroductdescription

SIT43) 075.25 Nutm eg, m ace and cardam om .
HS 09 08.30 Cardamom s, whetier or notcrushed or ground.
Major supp ke rs

Guatmah and India are te worl hrgestproduce rs ofcardam om . Guat m ah produce s
between 13,000 © 15,000 bns ofcardam om per annum for e xport and dom inaks te
worl marke t India, wit a production I\e Bofabout5,000 © 7,000 tons, is nota m ajor
exporer because of it sttong domestic demand. H onduras, Papua New Guinea, Sri
Lank a and Tanzania allo supp ¥ te worl marke t abeitin sm alllguantities.

W or B dem and

Accurat figures of oallw or B im port are difficuk© obtain as officialtrade statistics
usuall c bssify cardam om w it oterspices such as nutmegandmace. owe\er, based
on recentim porttends ofmajor markes, worl demand is esimatd © be between
10,000 and 12,000 tons pe r annum .

Mark e tch aract ristics

Tie Midd B Eastis tte major marke tfor cardamom in te worB. Tie main im porer is
Saudi Arabia which tkes in approxim ak ¥ 85% of Guatmahkn cardam om e xport,
fo bwe d by Kuw aitand Bbrdan, each wit an annuallconsum ption ofan estim at d 400-
500 tons.

Tiere is anoverwhe hing pre€rence for green cardamom and qualy requirement as
1 size, uniform ity of cobur, and percentage ofbroken capsu Bs are care fu ¥ analsed
from sam p s by im porers be fore p kcing an order.

Cardam om is used t spice cofee © make gahwa, a traditonallbensrage in te
Midd I East Itis allo used as a spice in \arious cuisines, © spice bread and pastries, as
we Bas conE ctionery.

Tiere is no production of cardam om in Saudi Arabia which is a netim porer of tie
spice. An estimaktd 70% ofim port are consumed as cardam om cofée ;te baknce is
used in te preparaton of swee® and conkctionery maink by te indigenous
popu ktion and im m igrant of Sout Asian origin who form a significant popu ktion
subgroup.

Consume r dem and for cardam om peaks during te H ajperiod, in additon, hundreds of
pi Brim s purch ase Brge quantities ofcardam om © ke back © teirhome countries.

0 flicialim portstatistics for cardam om into Saudi Arabia for te period 1990-1994 are
ginen be bw. Impors in 1993 and 1994 declned parth due © te stocks accum u ke d



in te pre\jous years noton ¥ by Saudi Arabian im porers butallo by oter im porting
countries in te region, such as Jbrdan and Kuw ait as we BMas © te increase in unit
price .

Saudi Arabia: im ports ofcardam om, 1990-1994

Ye ar Me tric tons Saudi Riyall '000
1990 6,091 121,758

1991 6,639 111,948

1992 6,000 137,306

1993 3,853 89,845

1994 2,709 62,555

Source : Saudi Cham bers Councill

Dbrdan does not produce cardamom and demand is met trough import from i€
principalsupp krs: Guatmah and # onduras. According 0 te trade, a m ajor share of
cardam om im por€ is re_expored © Saudi Arabia trough te "TransitArea" atAgaba
portstis is notentire ¥ re flced in nationa Mrade statistics, howe\er. Based on avai b I
data for import and re-export, te apparent annuall domestic consum ption of
cardam om in Bbrdan is estim akd at400 © 500 tons. Tiis B\ Bhas more or Wss been
maintined oner tie pastEw years (see bl be bw )

Dbrdanian trade in cardamoms, 1988 - 199 3

Q: Kg\/ D inars Im port Re -e Xpors
Q \Y% Q \Y%

19 88 563,320 597,991 n.a. n.a.

19 89 291,335 328,109 41,940 40,826
1990 55,995 127,555 41,790 122,381
1991 426,117 747,109 45,800 74,700
1992 180,500 460,369 43,700 58,400
1993 419 980 1,134,228 23,200 60,760

Source: Extrna ITrade Statistics BuBtin, D epartm e ntof Statistics, Am m an.

Based on estimats of 1993 data, oter markes inclide Singapore, te Neterhnds,
Gem any, USA, Jpan, te Unitd Kingdom , § ong Kong, Rk istan and India.

Fices

WorlB market prices for cardamom are stabl and hrge ¥ a function of market
conditions in te Middl East ITCs MarketNews Senice (MNS)provdes week W price
inform ation on spices, inc bding cardam oms. Rrices for se Bced Midd I Ease rn m arke &
avaibb I atte time ofpub kcation (20 Apri 199 5)are given be bw .

Mark e tacce ss

Im port of cardam om are exem ptfrom duty in te Saudi Arabian marke tstere are no
quantitative or sanitary re gu ltions app ke d © tis product

Cardam om has been chssified under iem No. 988 ofte customs tariffschedull of
Jbrdan ata rat of 150 fil netperkg. Tie productshoul compl wit te Drdanian
standard spe cifications, de taill ofwhich are availbb l from te Ministty ofIndustry and
Trade ofJDrdan.

Cardamom is impored duty free ino Kuw ait
restrictions.

Tiere ar no quanttt\ or oter




D istribution ch anne I

In Saudi Arabia, speciaked im porers ofspices, €a and cofée handl 90% ofim port
and trade in cardamom. Tie Hhrgestamong tose imporers are bcatd in e main
ciies of dddah, Riyadh, Dammam, and Mecca where tey carry out distribution,
wholsalng and in m any occasions, exen retaillng. In rurallareas, te whollsallris te
main Enk buying from tose importrs and tansporting by road © smalr tow ns,
i Bhges and oasis. Jdddah is te main port comme rcialcapitaland distribution ce ntre
for te wesern and partofte centrallregions. Dammam is te distribution cente for
te eastrn and partofce ntrallre gions.

Tie main portofentry is dddah. Imporers buy on a ClFbasis. Rurchases are al ays
made on te basis ofsampls wit te imporers care fuly enallating te inensity and
uniformity of te green cobur, size, frredom from b Emishes and te percentage of
imm ature and broken capsu Bs. Frices increase on average by 2-3% from te port®
imporers" warehouses, and tena 20% marginis resened for wholsallrs and anoter
20% for te re tai Mrade .

In dbrdan, cardam om is im pored trough speciallzed im porers ofspices who are allo
wholsallrs and distributors. Retillrs buy in bull and se B consumers in bose
quantities. Tie portofentry is Agaba.

In Kuw ait tere are asmalnum ber ofspeciallzed im porers ofspices, €a, and cofke
who contol te market for cardamom, handing importing and distributing ®©
whollsallrs, who in wrn supp ¥ te taditonalretailoutl® - te smalsouk stores
which accountfor approxim ak ¥ 80% ofsalls atte retail I\g I Some cardam om is
now so Bl in consumer packs of50 g, 100 g and 250 g t rough de partne ntstores and
superm arke €. Cardamom is usuall measured sol atte retwill I\e Bin bose form.
Quotations are on a ClFbasis and paymentis trough a Bter ofcredit De Nery of
cardam om  im porers' w arehouse adds 2-3% ® te ClFprice. O ter ttade margins are:
im porer (5-10% ) holsalr (5-10% ) and re t&i Br (10-15% )

Exporers are recommended © contacttrade organizations in Saudi Arabia, dbrdan and
Kuw ait st d unde r Use fu Baddre sse s for inform ation on im pore rs.

Pack aging and com m e rcia Epractices

Cardamom is impored in cartons and is retailld in packs of 250 gm or in bose
quantities inkg. Imporers re b on teir own experience © analze sam pls and assess
quaMy. Im port norm all come trough te port of 2ddah (Saudi Arabia) and Agaba
(brdan) on a freigh t CIFor FO B basis. Payment are usual¥ trough an irre\ocab il
confimed L/C D AfPorD A.



Cardam om prices - 20 Aprill1995

Marke t O rigin CIFFice
Unitd Arab Em irats Guatmah dim bo 11.20
" Large green 8.50
" Medium green 7.00
" Small 5.25
" O pen pod 4.00
Saudi Arabia Guatmah Trope x1 8.50
" Trope x2 7.00
" Trope x3 6.00
" Taicun 7.00
" Ruxun 6.50
" Akill 5.50
" Cabi ll 4.70
" Maxe B 4.50
Sri Lank a dimboextragreen 16.55
Q atar Guatmah dim bo 9.25
" Medium 8.00
" Sm a Mope n pod 6.75
Bah rain Guatmah dim bo green 8.65
" Royallgreen 8.30
" Large green 7.15
" Medium green 6.15
" Sm algree n pod 5.00
" Green open pod 4.50
" Ye Bbw open pod 4.20
Kuw ait Guatmah dim bo green 8.00
" Medium green 5.00
" Sm alipee Bd 3.50

Source: ITCMarke tNews Se nice, Ge ne \a.




Saudi Arabia

Riyadh
Industry
FO Box 59 6

Riyadh 11421

Te 1 (966 1)404 0044
Fax: (66 1)402 1103

Chamber of

Eastrn Povince
Commerce & Industry
P Box 719

Dammam 31421

Te 1 (966 3)857 111
Fax: (9 66 3)857 0607

Comme rce

Chamber

&

of

dddah Chamber of Commerce and

Industry
FO Box 1264

Jddah 21431
Te 1(9 66 2)651 5111
Fax: (0 66 2)651 7373

Jbrdan

F de ration ofbrdanian
Chambers ofComme rce
AIShemsani Stree t

PO Box 7029

Amman 11118

ITCMRDBS -1 ¥ 1995

Usefu Baddresses

Te K (962 6)665 49 2
Fax : (062 6)68 599 7

Amman Chamber ofComme rce
Abde H amid Sharafstree t

P Box 287

Amman 11118

Te k(962 6)666 151

Fax : (9 62 6)666 155

Kuw ait

Kuw aitCGham ber ofComme rce &
¢ Industry (KCCI)

Fore ign Re Rtions D e partme nt
AllSallm Steet

FO Box 775 Safat

13008 Kuw ait

Te 1(965)2433 854

Fax: (965)243 3858

Ministty ofComme rce and Industry
Foreign Trade Re htions De ptarme nt
Me rgap

FO Box 29 44 Safat

13030 Kuw ait

Te 1(965)246 3600

Fax: (965)246 2798

Tiis marke thrie fh as notbeen form all editd by ITC



