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General Sumary

Both the quantity and quality of Turkish sultana exports are
expected to decline in My 1996/97, follow ng three
consecutive record export years. Record Septenber rainfal
has caused significant, but as yet undetermn ned, damage to
the crop. Prelimnary reports indicate that as much as 20
percent of the crop has not been dried and that a
significant portion was only partially dried when the rain
hit. Indications are that nold will be a problem that

| osses could ampbunt to nore than 10,000 MI and that a
significant portion of the crop will be downgraded. As a
result, My 1996/97 exports are estimted at 125,000 MI (down
sharply from My 1995/96 exports of 179,500 MI) and prices
for export quality sultanas have increased accordingly.

I ndustry sources estinmate total production potential at
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about 220,000 MI. They generally believe the industry wll
continue to concentrate on inproving quality to expand to
nmore quality-conscious narkets, rather than increasing
quantity as land suitable for cultivation and drying is in
short supply. One likely trend is an increase in
consuner - pack exports, once the European Union ends its

m ni mum i nmport price systemin 1998.
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Rai si ns
d obal Econoni ¢ Data Exchange System
Comuodi ty: Raisins (0575200) (1000 HECTARES) (METRI C TONS)

Beg. Month/Year of Marketing Year: 09 / 94 09 / 95 09 / 96
TURKEY Revi sed 1995 Prelim 1996 Forecast 1997

ad New ad New ad New
Area Pl ant ed 64 64 66 66 0 67
Area Harvest ed 64 64 66 66 0 67
Begi nni ng St ocks 33470 33470 15864 20864 0 6364
Pr oducti on 176000 176000 180000 190000 0 170000
I nports 36 36 0 0 0 0
TOTAL SUPPLY 209506 209506 195864 210864 0O 176364
Exports 168642 168642 145000 179500 0 125000
Donesti ¢ Consunption 25000 20000 30000 25000 0 40000
Endi ng St ocks 15864 20864 20864 6364 0 11364
TOTAL DI STRI BUTI ON 209506 209506 195864 210864 0O 176364
PRODUCTI ON

G apes are grown throughout Turkey. However, seedl ess
grapes--virtually all of which are "Vitis viniserae L."
which is the sane genus and species as Thonpson seedl ess
grapes--constitute about 20 percent of the total grape crop
and are grown only in the provinces of |lzmir, Mnisa, and

Deni zli in Turkey's Aegean region. Sources estinmate that
the total production potential for sultanas is about 220, 000
Mr

In recent years, nost of the increase in seedl ess grape
production has resulted fromnore intensive cultivation
(through better irrigation and the use of trellises), rather
than froman increase in area, largely because |and suitable
for cultivation (and drying) is in short supply. For the
past several years, TAR'S, the quasi-governnmental Aegean
growers' cooperative for olives, cotton, figs and sultanas,
has advocated linmiting the area planted to seedl ess grapes
because it believes the export market is saturated. The

i dea, however, has received little support fromthe growers
t he governnent, or the processors.

Seedl ess grapes generally are grown on snall farms that
produce a variety of other crops as well. Sources estinmate
that as many as 60,000 farmers produce sultanas, which
equates to an average area of seedless grapes per farm of
about one hectare. There are a fewfarns with as nuch as 20
hectares and many farnms with |l ess than a hectare. About 50
percent of sultana producers are nenbers of TARIS. Each
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year, TARI' S announces a procurenent price, which acts as a
support price. TARIS is required to purchase sultanas from
its menmbers but menbers are free to sell to other buyers and
usual Iy do

On August 20, 1996, TARI' S announced the MY 1996/ 97
procurenent price of T.L. 85,000 per kilogram of Type #9
sul tanas (which equated to about USD 1.00 per kil ogram at
the prevailing exchange rate). After deducting taxes and
other charges, TARIS' net price to the growers is estinated
to be about T.L. 82,000 per kilogram At the current
exchange rate, the procurenent price now equates to about
USD 0.91 per kilogram (USD 1.00 = T.L. 93,000). This price
represents about a 90 percent increase in the MY 1995/ 96
procurenent price of T.L. 44,000 per kilogramin nonina
terms and, with inflation averagi ng about 80 percent from
August 1995 to August 1996, represent a slight increase in
real terns.

In recent years, the industry has sought to inprove the
qual ity of Turkish sultanas through better grow ng,
harvesting and drying techni ques designed to inprove
cleanliness. |Inprovenments include the w despread use of
trellises, increasing use of small plastic harvest crates
(rather than sacks to mninize conpaction), and the

wi despread use of concrete drying beds and/or plastic
sheeting. Mbst of these inprovenents have been financed by
private processors and nuch of the capital was derived from
hi gher export prices obtained as a result of the EU s

m ni mum export price system

The two major factors deternining type are color and berry
count per 100 grans. In general, Turkish sultanas are
lighter in color and rounder than California sultanas. The
color difference is due to the fact that Iye is used to
speed the drying of Turkish sultanas (since the drying
season is short and drying space scarce). To encourage
these inprovenents, TARIS sets a scale of quality prenmi uns
for sultanas produced fromtrellised vines and dried on
concrete sl abs.

In general, about 10 percent of the seedl ess grape crop is
consuned fresh and the renainder is dried for sultanas.
Prior to the start of the MY 1996/ 97 harvest, industry
sources were optinistic that sultana production could be as
hi gh as 200,000 Ml (i.e., 1.0 MMI of seedl ess grapes minus
100, 000 Mr for fresh consunption divided by the average
conversion ratio or about 4.5, depending on the sugar
content). However, earlier-than-normal rains in early
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Sept enber and heavy rain in | ate Septenber have caused
significant quality problens and sone crop |oss. According
to rainfall data, this past Septenber was by far the wettest
Sept enber of the century and the forecast for the first two
weeks of October call for additional rain.

Al t hough the industry has not had tine to conpletely assess
the danage, prelimnary reports indicate that as nuch as 20
percent of the crop has not been dried and that a
significant portion was only partially dried when the rain
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hit. Indications are that nold will be a problem that

| osses could amount to nore than 10,000 MI and that a
significant portion of the crop will be downgraded to #8.

In normal years, about 85 percent of the crop consists of
standard #9's or better (nost of which are exported) and the
remai nder consists of #8's (nbst of which are consuned
domestically). Prelinmnary indications for this year's crop
are as follows: #7 - 10% #8 - 50% #9 - 25% and #10 - 15%

CONSUMPTI ON

Donesti c consunption generally is estinmated to be between
30, 000 and 40,000 Mr, of which about 20,000 M is
confectionery consunption and the renainder is purchased by
TEKEL, the state |iquor nonopoly, for distillation

TEKEL generally consunes a total of 65,000 Mr of either

rai sins or sultanas and the nix between the two changes with
price and availability. Gwven this year's quality problens,
current indications are that a much |arger than normal
quantity of sultanas will be suitable for distillation only
and TEKEL reportedly already has purchased 20,000 Mr

The private sector handl es the bulk of marketing, both for
the domestic market as well as for export. Although there
are nunerous firms in the dried fruit processing and export
busi ness in Turkey, the top ten firns are estinated to
control about 85 percent of the sultana narket.

In conjunction with reforns to reduce the governnent's role
in agriculture, TARIS role in procuring and marketing
sultanas is decreasing. In general, TARI S has becone the
buyer of last resort, purchasing a |arge percentage of |ower
grades. In My 1993/94, TARI'S procured 97,000 Mr of sultanas
or about half of the crop. However, in MY 1994/95 TARIS
procured only around 9,000 MI because narket prices were
strong due to good export demand. In MY 1995/96, TARI S was
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the | argest buyer of sultanas with purchases of about 30, 000
Mr

This year, TARI S has plans to purchase up to 60,000 MI of
the crop, which the rest of the industry felt to be
unnecessarily large. Gven quality problens, this | evel of
procurenent appears likely. Through Septenber, TAR S had
procured about 40, 000 M. TARI S export volune al so has
decreased in recent years as part of its dim nished
marketing role. TARI'S now exports about 5,000 MI of

sul tanas annually and resells the renai nder on the lzmr
spot nmar ket .

The lznir Commodity Exchange is the main (cash) market for
raisins. 1In early COctober, spot prices at the lzmr
Commodi ty Exchange were about T.L. 84,000 per kil ogram for
Type #8, T.L. 87,500 per kilogramfor Type #9, and T.L
95,000 or nore for Type #10. Current price levels are nore
than double last year's prices due to a shortage of quality
sultanas. Again, with inflation averagi ng about 80 percent
from August 1995 to August 1996, current prices represent a
significant increase in real termns.

file//[HAMAS\03. P-Maps\PMAPs Market Studies\P..\USDA _Dried Fruit 96 Turkey.ht

Page 4 of 7

11/2/01



ATTACHE QUERY DETAIL

STOCKS

MY 1995/ 96 endi ng stocks were reported to be very | ow due to
the good quality of the crop and record exports.

TRADE

Al 't hough official trade data renains unavail able, unofficia
sources indicate MY 1995/ 96 exports reached a record 179, 500
MI.  This was the third straight record year and sources
attribute the increase to the good quality of the My 1995/ 96
crop due largely to the effort of both farnmers and
processors to inprove quality in recent years

Al 't hough uncertain, the outlook for My 1996/97 is not as
optinmistic. Assuning production of 170,000 MI and donestic
consunption of 40,000 MI, nmaxi num exportable supplies likely
will be around 125,000 MI. |In addition to uncertainty of
the extent of this year's quality problens, conpetition from
Iran and inport demand from Russia will help to determ ne My
1996/ 97 exports.

Iran's MY 1996/97 sultana production is estinmated at about
90, 000 Mr. Sources generally estinmate that about 6,000 M
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of lranian sultanas enter Turkey annually via unregistered
border trade. |Iranian sultanas are consunmed locally as well
as re-exported. These unregistered inports increase supply
and depress prices. Turkey's current quality problens are
expected to provide increased incentives for this

unregi stered trade. Reportedly, Iranian sultanas were being
of fered at USD 825 to 900 per MI (bulk, CIF Europe) in

m d- Sept enber .

Russi an demand also is an inportant variable. Under the
defunct bilateral barter supply agreement, which nmainly

i nvol ved the exchange of CI'S natural gas for Turkish
commodi ties, Russia inported about 20,000 MI of Turkish

sul tanas annual ly. Now Russia buys about 15,000 MI of
Iranian sultanas and officially inports about 1,500 MI of
Tur ki sh sul tanas. However, the unrecorded "suitcase trade"
in Turkish sultanas to Russia is estinmated to be as high as
10,000 MTI in MY 1995/96. Since Russia generally is an

i mporter of lower-quality sultanas, official as well as the
"suitcase" trade in Turkish sultanas could increase this
year.

Virtually all Turkish exports are bulk (mainly in

14- ki | ogram boxes) and are destined for industrial uses
(baking etc., as opposed to direct human consunption of a
snack food). Sources indicate the major reason nost of
Turkey's exports are in bulk formis the European Union's

m ni muminport price (MP) schene. Currently, the MP for
retail packs is nmuch higher than the MP for bul k sales,
maki ng consuner-pack purchases |ess attractive to inporters
(and, thus, protecting EU packers and distributors).

However, as part of the GATT negotiations, the MP systemis
to be elimnated in 1998. Industry sources believe the
elimnation of the MP will provide increased opportunities
for consunmer pack exports and several are gearing up to take
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advant age of the opportunity.

Canada and Australia also were anong the top ten
destinations. One prom sing but slowWy growing market is
Japan, where Turkey replaced Australia as one of the ngjor
suppliers.

Current My 1996/ 97 export prices for standard Type #9, G ade
C sultanas in bulk reportedly are around USD 1,170 per Mr
(all prices FOB lzmir). Gade B's or better conmand a
prem um of about USD 100 per MI. The general export price

| evel has increased about USD 50 per MI since m d- Septenber.
The EU s My 1996/ 97 My 1996/97 M P (for bulk sultanas) is
Pounds Sterling 770 per MI (CIF United Kingdom border) or DM
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1,770 per MI (CIF Germany border).

Recently, several shipnments of Turkish sultanas reportedly
were rejected by Canada, after Canadi an standards for |ead
were anended from2 parts per nmillion (PPM to 0.5 PPM
These sane shipnents were then shipped to the United States,
where they also reportedly were rejected. The Aegean
Exporters' Union is attenpting to deternine the reason(s)
for the shipments' rejection and has initiated a systematic
study to determ ne possible sources of |ead.

(Note: My 1995/96 trade data is unofficial data fromthe

Aegean Exporters' Union for the full Septenber-August
mar keting year.)

Trade Matri x

Rai si ns Units: METRI C TONS
Exports for 1995 to: Imports for 1995 from
-US -US
- her -O her
United Ki ngdom 36, 951
Net her | ands 31, 067
Ger many 24, 383
Italy 15, 842
Bel gi um 10,871
France 8, 942
Australia 5, 906
Canada 5, 286
Spai n 4,321
Ireland 4,289
Total of Ohers 147, 858 Total of Others
O hers not |isted 31, 642 O hers not |isted
G and Tot al 179, 500 G and Tot al
O
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Production Policy
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As part of policy reforns enacted in 1994, the governnent no
| onger sets a procurenent price for a nunber of crops

i ncluding grapes. However, because TARIS director is

appoi nted by the governnment, the Governnent of Turkey's
(GOor) financial responsibilities are not entirely clear

should TARIS run a deficit. |In theory, TARIS is
sel f-financed and could borrow commercially if the need
ar ose.

Movenent to privatize grower cooperatives has been extrenely
slow. In 1995 the governnent took the first step in this
process by forgiving all debts of the Agricultural Sales
Cooperatives Unions. The Agricultural Bank was provided

| ong-term bonds to erase the debts, which totaled T.L. 138
trillion (about USD 1.5 billion), including T.L. 43.4
trillion for TARIS. TARI S operates separate division for
each commodity and indicates its sultana division is
profitable. Mst of the |osses are believed to have been
incurred in cotton.

Trade Policy

There is no direct export subsidy for raisins. The
Agricul tural Bank of Turkey, however, provides subsidized
credit to producers and packers at about 50 percent of
commercial interest rates.

To protect the domestic industry, the government levies a 30
percent inport duty plus a 10 percent surcharge on the CIF
val ue of raisin inports.

END OF REPORT
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