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Fresh Deci duous Fruit

General Sumary

For reporting purposes, Yugoslavia includes the Republics of Serbia and
Mont enegro. As of Novenber 22 1995, econonic sanctions agai nst Yugosl avia
wer e suspended by the UN (United Nations). As of Decenber 27 1995, the U. S
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has had an executive presidential order to the sane effect.

The official estimate for 1995 production of Yugoslavia's fresh apricots

is 12,000 MI, down 48 percent froma year earlier. 1In 1995, unseasonable coo
weat her and excessive precipitation prevailed during spring 1995, adversely
affecting pollination of apricots. The excessive noisture also caused various
quality problens. Sharply reduced input application was another factor behind
t he production decli ne.

Yugosl avia's 1996 apricot output is projected to increase to 17,000 MI, up 30
percent froma year earlier. The increase will be attributed to higher yields
stimul ated by inproved weather conditions and increased use of agricultura
inputs (mainly pesticides and fertilizers).

Until Novenber 1995, the Yugoslav foreign trade sector was restricted by the
UN sanctions, introduced in June 1992, which prohibited the export of all
Yugosl av comodities including fruit. As a result, there were no exports of
fresh apricots during 1994 and 1995. Due to |imted donestic production
fresh apricots exports are not forecast for 1996. According to trade sources,
in 1995, Yugoslavia inported about 1,000 MI of fresh apricots in order to
conpensate for the domestic production shortfall. The inports came mainly
fromHungary. W currently project 1996 fresh apricot inports at 1,500

MI.  However, the level of inports will mainly depend on Yugosl av exporters
ability to quickly market high-value apricot products (such as apricot brandy
and juices) into the EU market.

The outl ook for Yugoslavia's fresh apricot production has brightened al ong
with the suspension of the UN sanctions agai nst Yugoslavia. |nproved export
prospects shoul d boost producer's returns which have been decli ning
consistently in the past three years. This, in turn, should stop and
eventual |y reverse a negative trend in the nunmber of apricot trees and
positively influence total apricot production. However, in the near term
Yugoslavia will likely continue to be a net inporter of fresh apricots
especially if foreign demand for the Yugoslav val ue-added apricot products
picks up as is predicted by npst of Yugoslavia's processors/exporters.

0
Report Code: YU9609V AGR Number: YU6008 Page: 2
Fresh Deci duous Fruit
Fresh Apricots
A obal Econoni ¢ Data Exchange System
Commodi ty: Fresh Apricots (0579301) (HA) (K TREES) (M)

Beg. Month/Year of Marketing Year: 01/ 94 01/ 95 01/ 96
YUGCSLAVI A > 0 Revi sed 1994 Prelim 1995 Forecast 1996
ad New ad New ad New
Area Pl ant ed 0 3396 0 3360 0 3360
Area Harvest ed 0 2837 0 2800 0 2800
Bearing Trees 0 1575 0 1561 0 1560
Non- Beari ng Trees 0 310 0 300 0 300
Total Trees 0 1885 0 1861 0 1860
Commer ci al Production 0 19000 0 10500 0 14000
Non- Comm Production 0 4084 0 1500 0 3000
TOTAL Production 0 23084 0 12000 0 17000
TOTAL I nports 0 0 0 1000 0 1500
TOTAL SUPPLY 0 23084 0 13000 0 18500
Donesti ¢ Fresh Consunp 0 6000 0 1500 0 2000
Exports, Fresh Only 0 0 0 0 0 0
For Processing 0 16500 0 11000 0 16100
W t hdr awal From Mar ket 0 584 0 500 0 400
TOTAL UTI LI ZATI ON 0 23084 0 13000 0 18500
PRODUCTI ON
CGener a
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The official estimates of the 1995 apricot crop indicate a 48 percent decline
in the 1995 production of fresh apricots. The decline is primarily due to
poor pollination of this year's apricot crop, mainly as a result of
unseasonabl e cool and rainy weather which prevailed during April. In
addition, the 1995 fruit set was hurt by sharply reduced input application.

Yugosl avia's 1996 apricot output is projected to increase to 17,000 MI, up 30
percent froma year earlier. The increase will be attributed to higher yields
stimul ated by inproved weather conditions and increased use of agricultura
inputs (mainly pesticides and fertilizers).

The main Yugoslav apricot growi ng regions are |located near the large rivers -
Danube, Sava, and Morava. However, nore than 96 percent of the orchards rely
on precipitation. Irrigation is not normally used because historically, its

costs have exceeded its potential benefits.

The main apricot varieties grown in Yugoslavia are: Hungarian Best, Kechknet
Rose and Cacansko Zl ato, an apricot variety created in the Institute for Fruit
Growi ng i n Cacak.
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PRODUCTI ON

As a result of the UN trade enbargo (introduced in June 1992-suspended in
Novenber 1995), nmmjor inputs such as fuel, fertilizers and pesticides
continued to be extrenely scarce and expensive during 1995. These short ages,
coupled with a general |ack of financing and high interest rates, forced
producers to again reduce their usage of inputs to a m ni num

As a result of the suspension of the UN sanctions agai nst Yugosl avia, the

i nput sector is expected to show sone inprovenent in 1996. Prices of ngjor
inputs (fuel, fertilizers and pesticides) are expected to decline due to
reduced transportation costs. This, in turn, should stimulate a |arger use of
i nputs in 1996.

Crop Area

Yugosl av official statistics give the total nunber of fruit trees and trees of
bearing age, but do not contain information on the production area, planted or
harvested. The estimate of 3,360 HA planted of apricots in 1995 are AgOffice
estimates, based on an average nunber of trees per hectare and on recommended
pl anting di stance.

Cul l'ing of |ow producing areas continued during 1994 and 1995, while, at the
same time, planting of new orchards renained sl uggi sh due to reduced
profitability in the fruit sector. This trend is forecast to discontinue in
1996.

Yi el ds

In general, weather conditions are the nost inportant variable in deternining
yields of the Yugoslav fruits. Assuming a return of normal weather conditions
in 1996 and sonmewhat hi gher use of agricultural inputs, apricot yields are
expected to increase in 1996 to 6 MI/HA, conpared to the 1995 average yield of
4.30 MI/ HA.

Crop Quality

As a result of wet weather conditions, the quality of the 1995 apricot crop
was reportedly significantly |lower than a year earlier. The weather
conditions badly affected nmajor quality conponents such as sugar content and
acidity/aromati c substances | evels naking a significant fraction of |ast
year's crop suitable only for processing. Although, the weather conditions in
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1995 had been generally conducive to the devel opnent of various pests and

di seases there were no reports of any serious di sease outbreaks. However, in
non- commerci al orchards where plant protection is carried out |ess

i ntensively, sone disease-related quality | osses |ikely occurred.
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O ficial data on fresh apricot consunption, are not available. Al estinates
used in this report are unofficial, based on press reports and our contacts
with traders and processors.

Uilization Pattern

Due to reduced supply, total consunption of fresh apricots declined 45 percent
in 1995. The largest decline was registered in the "fresh segnent”" due to
weat her-related quality problens, increased conpetition frominported tropica
fruits and relatively strong demand for processed apricot products; mainly
apricot brandy.

For 1996, an increase in total apricot consunption is projected resulting from
t he expected production recovery. Again, nost of the consunption increase
will be confined to the "for processing" consunption segnent because of

i mproved export prospects. Yugoslavia's processors and exporters are having
hi gh hopes for exporting the Yugoslav apricot brandy playing up on the

nat ur al ness of the brandy since it contains no artificial additives and cones
from pesticide free apricots.

Prices

On average, consuners paid about 1.5 USD/ kg for apricots during 1995.

Al t hough 1996 apricot output is estinmated to increase, the prices of apricots
are forecast to remain strong during 1996 due to inproved demand fromthe
processing sector.

0
Report Code: YU9609V AGR Number: YU6008 Page: 5
Fresh Deci duous Fruit
Fresh Apricots
TRADE

Yugosl av foreign trade statistics, such as inport/export data,

st opped being published in 1991. It should be noted that all
trade-rel ated estimates presented in this report are unofficial and
based on agriculture office contacts with industry officials and may
be subject to revision when official information finally becones
avai | abl e.

Until Novenber 1995, the Yugoslav foreign trade sector was restricted
by the UN sanctions, introduced in June 1992, which prohibited the
export of all Yugoslav comodities including fruit. As a result,
there were no exports of fresh apricots during 1994 and 1995. Due to
limted donestic production, fresh apricots exports are not forecast
for 1996.

According to trade sources, in 1995, Yugoslavia inported about 1,000 Ml of
fresh apricots in order to conpensate for the domestic production shortfall
The inports canme mainly fromHungary. W currently project 1996 fresh
apricot inmports at 1,500 MI but the volume of the inmports will mainly depend
on the Yugoslav exporters ability to quickly market high-val ue apricot
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products (brandy and juices) into the EU narket.
POLI CY
Production Policy

There are no direct producer subsidies or support prices for fruit production
including cherries. Prior to 1994, |arge producers (socially-owned orchards)
and fruit processors were receiving subsidized | oans fromthe National Bank
for the establishnent of new orchards and the purchasing of crops. However,
since 1994 these credits were elimnated in line with the Government policy of
strict financial discipline and fiscal austerity. The only provision given

to fruit producers is contained in the GOY's tax policy. Producers who decide
to establish a new orchard do not have to pay incone tax on its profits for
five years

Tariff Changes

The current |evel of apricot (fresh and processed) inport tariffs totals 21
percent and consist of a 12 percent normal custons tariff, a four percent
equal i zation tax, a four percent additional inport tax and a one percent
customs evidence tax. The level of the equalization and additional inport tax
was reduced fromnine to four percent in Novenber 1995 (Official Gazette of FR
Yugosl avia No. 54, 1995).
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POLI CY
In addition, inports of fresh apricots during July 1-August 31 are subject to
a 20 percent seasonal inport duty.

Non-Tariff Barriers

I mports of apricots, both fresh and processed, are under an inport quota
regime which is aimed at protecting donestic producers. |Infornation on 1996
import quota is not available. However, we believe that the Governnent will
positively respond to any requests subnitted by the Yugoslav processors due to
i nsufficient donestic production.

Export Subsi di es

Fruit exporters are eligible to receive an export subsidy paid through the
Yugosl av Associ ation of Fruit Producers and Processors. The |level of the 1995
and 1996 subsidy has not been changed fromthe 1994 level and is currently set
at only 1 percent of export price.

I mport Regul ati ons

Fresh fruits including fresh apricots are subject to the "Regul ation of

Heal th Control of Plants that are crossing the National Border" (Oficia
Gazette of Yugoslavia No. 59, 1991) which states that inports fromthird
countries nmust be acconpani ed by a phytosanitary certificate. This
certificate declares that the consignment has been inspected according to
appropriate procedures, that it it is considered to be free from any
quarantine di seases and practically free fromother injurious diseases, and
that is considered to conformwith the current phytosanitary regul ati ons of
the inporting country.

MARKETI NG
CGenera
In general, only a few val ue-added products derived fromapricots are known to

Yugosl avia's consuners. These are juices, jams and jellies and apricot
brandy. Canned apricot sauce and slices, dried apricots, fruit yogurt and
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frozen apricot slices are not produced due to consumers' general |ack of
awar eness of such products.

END OF REPORT
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