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General Sumary

During much of MY1995/96, donestic political events as well
as tension with mai nl and Chi na caused an unfavorable
econom ¢ environment on Taiwan, which | ead to decreased
sales in many industry sectors. Although apples remain the
nunber one inported fruit on Taiwan, total Apple inports
decreased by 16 percent in MY1995/96 over the previous year
and U.S. apple inports decreased by 23 percent.

On July 31, 1996, typhoon Herb hit Taiwan causing maj or
destruction including agricultural |osses of nore than
NT$19.7 billion (US$1=NT$26.51). Sources say that although
Taiwan's apple crop was not badly affected by the typhoon
damage to other fruit crops could lead to an increase in
fruit inports for the two nonths imrediately follow ng the
t yphoon.
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U S. apple inports are expected to increase substantially
in My1996/97 for two reasons: 1) to neet the demand for
fruit as a result of crop damage from typhoon Herb and;

2) the U S. apple crop is especially abundant this season

Appl e inport quotas in CY1995 renmined the sane as in
Cy1994. A total of 25,800 MI of apples nmay be inported
from South Korea, Japan, New Zeal and, Australia, Chile
South Africa and France. Inports fromthe United States
and Canada are not subject to quotas.
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Producti on
According to the Provincial Departnent of Agriculture and
Forestry (PDAF), in MY1995/96, the area planted total ed
1,109 ha., down from 1,157 ha., the area harvested total ed
1,023 ha., down from 1,070 ha., the nunber of trees planted
total ed 432,000 down from 458,000 and the nunber of bearing
trees total ed 393,000 down from 418, 000. Despite these
reductions, due to favorable weat her conditions, apple
production for MY1995/96 increased 12 percent over
MY1994/95 for a total of 9,482 metric tons (M).

On July 31, 1996 typhoon Herb hit Taiwan causi ng ngj or
destruction. The worst typhoon to hit Taiwan in thirty
years, typhoon Herb caused agricultural |osses of nore than
NT$19.7 billion (US$1=NT$26.51). According to news
reports, nore than 4,000 hectares of farm and was fl ooded
or danmaged, which drove up the produce prices despite the

Il ow quality of npbst of the stock

Typhoon Herb hit just as Taiwan's apples were being
harvested. For this reason, sources say that damage to
this season's apple crop was mninmal. However, as other
fruit crops were severely danaged by the typhoon, sources
say that fruit inmports are expected to peak in August and
Septenber to nmeet the |local denmand for fruit.

Consunpti on:
Appl e sal es decreased in My1995/96 | argely due to Taiwan's
sl uggi sh econony, which was adversely affected by domestic

and cross-strait political tension.

It is estimated that Taiwan's per capita apple consunption
in My1995/96 total ed approxinmately 12.5 pounds.
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Tr ade
Tai wan continues to have inport restrictions on apples.
Only the United States and Canada are not subject to
quotas. The apple inport quotas did not change in CY1996
The apple inport quotas for CY1994, CY1995 and CY1996 are
listed bel ow

Country 1994 Quota 1995 Quota 1996 Quota
USA open open open
Canada open open open
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Sout h Kor ea 4,000 9, 500 9, 500
Japan 600 600 600
New Zeal and 4,000 4,000 4,000
Australia 1, 200 1, 200 1, 200
Chile 9, 000 9, 000 9, 000
South Africa 1, 200 1, 200 1, 200
France 0 300 300
Tot al 20, 000 25, 800 25, 800

Note: South Korea's inport quota for 1995 and 1996 is based
on a barter trade agreenent. Please refer to TW032 for
nore i nformation on this agreenent.

The ad valoreminport tariff for inported apples remains at
50% based on the CIF price set by the Taiwan Custons
Department. According to |local sources, the CF reference
price set by Taiwan's Custons Departnent for all apple
inmports in the MY1995/96 season were US$19.50 per carton
for Fuji apples, US$17.60 per carton for Gala and US$13. 20
per carton for Red Delicious and other varieties.

| mports
CGeneral Situation:

Appl es continue to be the nunber one inported fruit on
Taiwan. In My1995/96 apple inports totaled 110,432 MI, a
16 percent decrease from MY1994/95. This decrease was
largely attributed to the U S.'s short apple crop in
MY1995/ 96, sources report. In addition, the 12 percent
increase in Taiwan's | ocal apple production in My1995/96
reduced the need for apple inports.

According to local sources, apple inports are expected to
i ncrease significantly in Myl1996/97 for two reasons: 1) to
neet the demand for fruit as a result of crop damage from
typhoon Herb and; 2) the U S. apple crop is especially

| arge this season.
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| nports
Local sources report that in general, Taiwan consumers tend
to believe that Southern Heni sphere apple inports are
fresher than their Northern Hem sphere counterparts. The
sources say that this is because whereas U S. apple
varieties are avail able on Tai wan year-round, Southern
Hem shpere apple inports are only avail able from March
t hrough August. In March, when the Southern Hem sphere
inmports first arrive, consuners and traders alike are eager
to purchase this "new' product.

U S. Market Position:

The volune of U S. apple exports to Taiwan total ed 90, 244
Ml in My1995/96, a 23 percent decrease fromthe previous
year. The value of U S. apple inports totaled US$61, 881 in
MY1995/96, a 17 percent decrease from My1994/95. Loca
sources attribute the decrease in U S. apple inports to

Tai wan's overall sluggish econony, and to the fact that the
U S. apple crop in My1995/96 was especially short, which

|l ead to higher apple prices, which in turn lead to a
reduction in sales. According to the Washi ngton Apple
Conmi ssion, the apple crop in MY1996/97 is especially
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abundant and the prices are nore conpetitive than during
MY1995/96. Therefore, sources estimate that U S. apple
exports to Taiwan will total approximately 120,000 M in
My1996/ 97.

According to the Washington Apple Commi ssion, for nore than
ten years, Washington Red Delicious apple exports were
Washington State's top export variety to Taiwan. Beginning
with the 1994/ 95 season however, Washington Fuji apple
exports exceeded Washi ngton Red Delicious apple exports to
Tai wan. Sources report that approximately 50 percent of
the Taiwan inport volume of Fuji apples cone from
Washington State, with the remaining 50 percent coming from
California, New Zeal and, Korea, Japan, Chile and South
Africa. The Fuji variety has becone so popul ar on Tai wan,
that other varieties have a tough tine conpeting in the
market. According to sources, this trend is expected to
continue in the next few years
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I nports

Bel ow i s the nmarket share for apples exported into Taiwan
over the past five years: (percentages are rounded off)

1991 1992 1993 1994 1995
USA- Washi ngt on 72 68 51 68 57
USA- Ot her s 5 16 38 24 28
Canada 2 1 2 1 1
Sout h Kor ea 8 6 0 0 2
Japan 1 0 0 0 0
Chile 8 5 6 3 6
New Zeal and 3 2 2 2 5
South Africa 0 0 0 0 0
Australia 0 0 0 0 1
Fr ance N A N A N A N A 0
Total |nport 78,167 115,902 106,916 122,498 118, 625

Sour ce: Washi ngt on Appl e Commi ssion

The Conpetition:

New Zeal and

New Zeal and appl e exports to Taiwan totaled 4,885 MI for a
total value of US$3,770 in My1995/96, down 5 percent and 9
percent, respectively, fromthe previous year. According
to |l ocal sources, bruising caused by using thinner packing
boxes |l ead to reduced sal es of New Zeal and appl e inports.

In MY1995/ 96, New Zeal and introduced two new vari eti es,
Sout hern Snap and Pacific Rose, to the narket, neither of
whi ch was particuarly well received. Both varieties are
medi um si zed red appl es which sold for NT$1, 400/ box on the
whol esal e market. Sources report that these two new
varieties were unable to conpete on the narket with the
Fuji variety, which continues to be the npbst popul ar appl e
vari ety on Tai wan.

In MY1995/ 96, New Zeal and aggressively pronoted its apple

i mports by advertising in the newspapers and by airing TV
commericals. In addition, whol esal ers who purchased New
Zeal and appl e inports were given aprons and hats with a New
Zeal and | ogo.
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According to local experts, with New Zeal and i nports
limted to 4,000 MI, pronoting New Zeal and products in the
Tai wan nmarket is not necessary. Rather, these experts are
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| nports

of the opinion that New Zeal and aggressively pronotes its
fruit inports in the Taiwan market in anticipation of the
day when the Taiwan authorities will liberalize the market.

By testing its products in the Taiwan market in advance of
mar ket |iberalization, New Zealand is striving to
strengthen its market position once liberalization takes
pl ace.

Australia

Australian apple exports to Taiwan decreased by 42 percent
in MY1995/96 fromthe previous year. |n CY1994 the Taiwan
authorities raised the inmport quota on Australian apple
imports from500 MI to 1,200 MI. Anxious to take advantage
of this quota increase, local traders inported a total of
1,118 MI of Australian apples in MY1994/95. |n MY1995/96
Australia's inport quota was again 1,200 MI, but traders
were | ess eager to purchase the Australian Pink Lady
variety, which Australian exporters have been aggressively
trying to sell in the Taiwan narket.

The Pink Lady variety has yet to take hold in the Taiwan
mar ket, which sources say is due to the variety's tart
taste. In MY1995/96, the Pink Lady variety sold for NT$99
for 5 apples. According to a | ocal source, the relatively
hi gh price of the Pink Lady variety was because the
Wl | come supermarket chain was the exclusive inporter of
the variety in My1995/96

Sout h Kor ea

Sout h Korean appl e exports to Taiwan increased by 33
percent in quantity, but reduced prices lead to a 27
percent decrease in value in MyY1995/ 96.

According to local sources, South Korean Fuji apples
imports sold especially well on the Taiwan nmarket in
MY1995/96 for the followi ng reasons: 1) to be nore
conmpetitive with U.S. Fuji apple inports, South Korean Fuji
imports sold for one-third | ess on the whol esal e mar ket
than they did the previous season; 2) packed in poly sock
they were unbruised and fresh | ooking; 3) they sold in 10
kg packages, which were convenient for traders to sell

At the beginning of each season, inporters of South Korean
appl es typically announce the arrival of these inports in
the | ocal newspapers.
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| nports
Chile

Chil ean appl e exports to Taiwan increased by 84 percent in
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quantity and by 88 percent in value in My1995/96. Nearly
reaching its apple inport quota of 9,000 MI, Chilean apple
inmports to Taiwan totaled 8,396 MI in MY1995/ 96

According to local experts, Chilean apple inports, nost of
which were Fuji variety, greatly increased in MY1995/96 as
a result of the decrease in the U S. Fuji apple supply
during that year. Sources report that while the taste of
the Fuji variety is fairly constant, the appearance varies
fromcountry to country. According to these sources, the
Chilean Fuji variety is nore attractive than the New

Zeal and Fuji variety to the Taiwan consumer, but not as
appealing as the U S. Fuji variety.

Chile does not pronote its apples in the Tai wan market.

O hers

Canadi an appl e inports increased substantially in both
quantity and value in MI1995/96. However, even with this
substanital increase, the total quantity of Canadi an apple
inmports to Taiwan is mnute conpared to sonme of the United
States' other apple conpetitors. For a detailed

expl anation of the reasons for | ow Canadi an appl e exports
to Taiwan, please refer to TWh028. Sources say that
Canadi an apple inports increased in MY1995/96 due to the
decrease of U S. Fuji apple inports to the Tai wan market.

The quantity of Japanese apple exports to Taiwan increased
by 41% but decreased in value by 40 percent in MY1995/96
In order to conpete with U.S. Fuji inports, Japanese
exporters were forced to lower the price of their Fuji

appl es, thereby causing a decrease in the value of its

i mports.

Exports:

There were no apple exports in My1995/96
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Prices

The following price table Iists the whol esale prices for
i mported apples for January and June 1994, 1995 and 1996
Prices are in New Taiwan dollars and are per box unless

ot herwi se noted. The exchange rates are given bel ow

Varieties

and Sources Jan. 1994 Jan. 1995 Jan. 1996
Wa Red Del i ci ous 750- 800 700- 950 800- 950
WA Fuj i 1000- 2200 1100- 2500 1100- 2800
WA Gol d Delicious 700- 800 800- 850 800- 900
CA Fuji 900- 1900 1100- 2100 800- 2400
Canadi an Fuj i N A 1200- 2200 1150- 2300
French Fuji N A N A 1000- 1300
Korean Fuji N A 1500- 2000 1100- 1400
Japanese No. 1 (5kg) 2700- 2800 3000- 3100 2300- 2600
Varieties

and Source June 1994 June 1995 June 1996
WA Red Del i ci ous 700- 850 700- 900 800- 900
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WA Gol d Delicious 900- 1000 700- 1000 800- 950
WA Fuj i 1700- 2100 1200- 2800 1700- 2200
Chilean Fuji 2800- 3000 1300- 2000 1700- 2200
New Zeal and Fuj i 2000- 2300 1800- 2200 1700- 1900
Japanese No. 1 (5kg) N A 3000- 3100 2200- 2400
Japanese Mutsu (10kg) N A 4200- 4300 3350- 3700

Source: Steven Chu & Associ at es--Washington State Apple
Commi ssi on Tai wan Represenative

Aver age Exchange Rates: US$1=NT$26.53 for Jan. 1994
US$1=NT$26. 29 for Jan. 1995
US$1=NT$27. 40 for Jan. 1996
US$1=NT$26. 50 for June 1994
US$1=NT$25. 50 for June 1995
US$1=NT$27. 40 for June 1996
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Fresh Apples

d obal Econoni ¢ Data Exchange System
Comodi ty: Fresh Apples (0574000) (HA) (K TREES) (M)

Beg. Month/Year of Marketing Year: 07 / 94 07 / 95 07 / 96
CHI NA ( TAI WAN) Revi sed 1994 Prelim 1995 Forecast 1996
ad New ad New ad New

Area Pl anted 1157 1157 1108 1109 0 1070
Area Harvested 1070 1070 1022 1023 0 1000
Bearing Trees 418 418 393 393 0 370
Non- Beari ng Trees 40 40 39 39 0 30
Total Trees 458 458 432 432 0 400
Conmer ci al Production 8469 8469 9482 9482 0 8000
Non- Comm Production 0 0 0 0 0 0
TOTAL Producti on 8469 8469 9482 9482 0 8000
TOTAL I nports 127894 131744 128000 110432 0 134000
TOTAL SUPPLY 136363 140213 137482 119914 0 142000
Donesti ¢ Fresh Consunp 136340 140190 137482 119914 0 142000
Exports, Fresh Only 23 23 0 0 0 0
For Processing 0 0 0 0 0 0
W t hdrawal From Mar ket 0 0 0 0 0 0
TOTAL UTI LI ZATI ON 136363 140213 137482 119914 0 142000
0
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Fresh Apples

Trade Matri x

Fresh Appl es Units: Metric Tons
Exports for 1994 to: I mports for 1994 from
-US -US 116, 767
-O her -O her
Vi et nam 23 New Zeal and 5, 148
Chil e 4,572
Sout h Kor ea 2,475
Canada 1,168
Australia 1,118
Japan 451
France 36
South Africa 9
Total of Ohers 23 Total of Others 14, 977
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O hers not |isted O hers not |isted

G and Tot al 23 G and Tot al 131, 744

a
Report Code: TWB609A AGR Number: TWs038 Page: 11
Fresh Deci duous Fruit

Fresh Apples

Trade Matri x

Fresh Apples Units: Metric Tons
Exports for 1995 to: Imports for 1995 from
-U.S -U.S 90, 244
-O her - her
Chile 8, 396
New Zeal and 4,885
Sout h Kor ea 3,292
Canada 1,476
Australia 653
South Africa 648
Japan 635
France 203
Total of Others Total of Others 20, 188
O hers not |isted O hers not |isted
G and Tot al G and Tot al 110, 432

END OF REPORT
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