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Agricultural Situation

General Sumary

Brazil's market for frozen food has been growing and currently
represents 2.5 percent of total domestic food consunption.
According to the Brazilian Food Industry Association (ABIA), it
is expected to triple in size by the year 2000, accounting for
approxi mately 9 percent of total food consunption.

I ncreasi ng consunption of frozen foods is due to economc
stabilization and increased purchasing power, especially of |ower
m ddl e and | ower class consuners. |In the past two years,

pur chases of househol d appliances (e.g., freezers and m crowave
ovens) doubled in Brazil, which had a positive inpact on frozen
food sal es.

Wthin the frozen food sector, the consunption of frozen
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vegetables is growing rapidly. Producers and inporters of frozen
broccoli, cauliflower, peas, potatoes, and other vegetables,
report that the increase in frozen vegetable sales is a recent
phenomenon at Brazilian supermarkets. Frozen vegetabl es can be
stored for |longer periods of tinme than fresh produce, and do not
depend on seasonality. According to post trade contacts, the
frozen vegetabl e narket is estinmated at about 40,000 tons per
year, with an annual growth rate of 15 to 16 percent. Although
fewreliable data are available, the frozen vegetable nmarket is
estinmated by some post trade contacts at alnbpst US$ 90 million
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TRENDS | N CONSUMPTI ON
Frozen veget abl es have only recently becone popul ar anong
Brazilians. Before the econonic opening in Brazil in 1990,
trade of consuner-ready products was relatively snmall and
limted to inports of sone branded products through traditiona
i nport houses. The stabilization of the Brazilian econony and
a gradual lowering of inport tariffs have exposed Brazilians to
a variety of new inported products, including frozen
veget abl es.

Brazilians generally prefer inported products due to quality
and packagi ng. The nmmjor consunption centers in Brazil are
located in the Center-South region, and the |argest markets for
i mported frozen products are the states of Sao Paulo and Ri o de
Janeiro

According to industry contacts, overall, Brazilian consuners'
favorite vegetable (top sales) is frozen broccoli. In the
state of Sao Paulo, top sellers are broccoli, cauliflower, and

corn. However, regional tastes nust be taken into
consideration and tailored strategies for each different
Brazilian region shoul d be adopt ed.

Despite the increase in purchasing power, Brazilian consuners

still have the habit of buying their fruit and vegetabl es at
the street nmarkets ("feiras"), where prices are usually | ower
t han regul ar supermarkets. However, fresh produce is highly

peri shabl e and given Brazil's tropical climate, |osses can be
as high as 40 percent of total volune. Frozen vegetabl es can
be stored for approximately two years under appropriate
conditions, thus providing consuners potential savings in spite
of the higher prices.

Frozen vegetabl es are sold at higher prices due to the
relatively sophisticated technol ogy involved in the process of
washi ng, pre-cooking, cutting, and chilling them (the Individua
Qui ck Frozen Systen). The fresh vegetable supply frequently is
reduced when excessive rainfall occurs (typically, during the
Novenber - March period). High prices for fresh vegetables sold
in street nmarkets or supermarkets during that period nay

encour age consunpti on of frozen vegetabl es, due to nore
conpetitive prices.
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TRENDS | N CONSUMPTI ON
FROZEN POTATOES

FROZEN POTATCES
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Al 't hough frozen vegetabl es and frozen potatoes are not

di saggregated in official trade statistics, frozen potatoes
practically represent a separate market, due to their demand in
the institutional market, and the increased number of fast food
chains in Brazil. Ninety percent of frozen potato sales in
Brazil is oriented to industrial caterers, hospitals, hotels,
and the fast food market (e.g., MDonald' s, Arby's, KFC, etc.)
rather than to retailers.

In 1989 the first frozen French fries were launched in Brazi

by C.A C. (Cooperativa Agricola de Cotia), and the first frozen
cassava becane available in 1990. MCain, the Canadi an

mul ti national conpany, which also has plants in the U S., has
been marketing its frozen potatoes in Brazil for the |ast
several years

The potato market in Brazil actually started to gain dynamismin
1995, when the Brazilian econony showed signs of stabilization
and there was a proliferation of fast food restaurants, many of
whi ch began to open franchising systens.

Brazilian franchising food market sales revenue in 1995 was
estinated at approximately US$ 1.8 billion. The fast food
segrment represented approxi mately 80 percent of this total
Donestic fast food consunption per capita is estinmted at

US$ 13 a year, and according to fast food franchising
executives, large chains in Brazil have a potential growh rate
of 500 percent in the next five years.

I NSTI TUTI ONAL AND RETAI L SALES

Frozen vegetabl es are marketed both in the retail and
institutional markets. Currently, about 65 percent of frozen
veget abl e sales take place in the retail nmarket, and 35 percent
occur in the institutional market. For frozen potatoes in
particul ar, about 90 percent of sales is focused in the
institutional market. The retail target narkets of nobst frozen
vegetabl e inporters are two-inconme fanmilies of the niddle and
upper middle classes, although the |ower-nmiddle class is
gai ni ng increasing prom nence as a target market.
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DOVESTI C AND FOREI GN COWVPETI TI ON
Domesti c production of frozen vegetables is |imted.
The Brazilian nmarket used to be dom nated by a Brazilian
agricultural cooperative (Cooperativa Agricola de Cotia -
C. A C), which was the pioneer in developing a narket for
frozen processed vegetables. 1In the early 1990s, C. A C. had
approxi mately 90 percent of market share.

In 1994, inported brands such as Bonduell e (France) entered the
Brazilian market with a | arger variety of products and nore
nmodern packaging. Currently, the market conprises around 26
donestic and foreign frozen vegetabl e brands (including

frozen potatoes). The sales |eader is Bonduelle with

approxi mately 35 percent of market share.

Exanpl es of domestic and inported brands follow :

BRAZI LI AN:

Wnny's (retail), and Bom Apetite (for household
delivery)- Manufacturer: Lirbra

Verde & Cia (private label) - Gupo Pao de Acucar

Pratigel - Manufacturer: C A C

file//[HAMAS\03. P-Maps\PMAPs Market Studi..\USDA _Frozen Vegetables 97 Brazil.ht 11/2/01



ATTACHE QUERY DETAIL Page 4 of 9

| MPORTED:

Bonduel l e - France

McCai n - Canada (potatoes)

Cavendi sh Farnms - Canada (pot atoes)

Greens - Belgium (Distributor: D ARTA DO BRASI L)

Paysan Breton - France (Distributor: QU METAL)

Royal - France (nushroons only - Distributor:
QUI VETAL)

La Cabana - Chile

| MPORTS

I mports of frozen vegetables into the Brazilian nmarket began
around 1993 and increased in 1994 and 1995 as shown in the
foll owi ng tabl es.
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| MPORTS
M XED FROZEN VEGETABLES
(Tons and US$ 1, 000 FOB)

1993 1994 1995

DESTINATION - - - - -mmmmmm oo oo e e o e e oo oo

QUANTI TY VALUE QUANTITY VALUE QUANTITY VALUE
ARGENTI NA 0 0 0 0 5 7
BELG UM 0 0 0 0 37 52
CANADA 3 4 3 6 16 18
CHI LE 4 4 6 11 12 18
FRANCE 0 0 177 144 855 811
URUGUAY 0 0 4 3 8 10
VENEZUELA 0 0 0 0 0 0
UNI TED STATES O 0 0 0 5 9
TOTAL 7 9 190 164 939 925

SOURCE: Department of Foreign Trade (DECEX).
Nunmbers may not add due to rounding.
NBM 0710. 90. 0000

FROZEN SPI NACH
(Tons and US$ 1, 000 FOB)

1993 1994 1995

DESTI NATI ON - - = < = = = = = = @ o e e e e e e oo oo

QUANTITY VALUE QUANTITY VALUE QUANTITY VALUE
ARGENTI NA 0 0 0 0 10 37
BELG CA 0 0 10 9 11 12
CANADA 0 0 0 0 0 0
CHI LE 0 0 1 2 1 1
FRANCE 0 0 113 61 423 294
URUGUAY 0 0 7 12 92 93
VENEZUELA 0 0 0 0 0 0
UNI TED STATES 0 0 0 0 1 2
L EBANON 0 0 0 0 0 0
TOTAL 0 0 131 84 539 440

SOURCE: Department of Foreign Trade (DECEX).
Nunmbers may not add due to rounding.
NBM 0710. 30. 0000
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| MPORTS
FROZEN PEAS
(Tons and US$ 1, 000 FOB)
1993 1994 1995

DESTI NATI ON - - - - oo m oo m o oo oo e e e e e a oo

QUANTITY VALUE QUANTITY VALUE QUANTITY VALUE
ARGENTI NA 0 0 54 15 2 3
BELGE UM 0 0 0 0 14 17
CANADA 29 21 8 5 5 3
CH LE 4 5 24 35 221 272
u. S 0 0 0 0 26 25
TAI VAN 0 0 0 0 0 0
FRANCE 22 14 26 18 158 137
NETHERLANDS 64 52 94 86 0 0
URUGUAY 72 37 2 2 10 14
TOTAL 191 129 208 162 435 472

SOURCE: Department of Foreign Trade (DECEX).
Nunmbers may not add due to rounding.
NBM 0710. 21. 0000

COOKED AND NON- COOKED FRCQZEN POTATCES
(Tons and US$ 1, 000 FOB)

1993 1994 1995

DESTI NATI ON - - - - oo m oo m o oo oo e e e e e a oo

QUANTITY VALUE QUANTITY VALUE QUANTITY VALUE
ARGENTI NA 0 0 0 0 25, 038 28
BELG UM 0 0 0 0 12 13
BULGARY 0 0 0 0 24 15
CANADA 1, 259 841 6, 257 4,293 3,772 2,632
CHI LE 0 0 0 0 6 7
U S 20 12 1,313 1,043 14,918 10, 821
FRANCE 0 0 65 39 150 129
NETHERLANDS 0 0 0 0 145 134
TOTAL 1,278 853 7,636 5,375 44,064 13,779
SOURCE: Department of Foreign Trade (DECEX).
Nunmbers may not add due to rounding.
NBM 0710. 10. 0000
0
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| MPORTS
COOKED AND NON- COOKED FROZEN BEANS
(Tons and US$ 1, 000 FOB)
1993 1994 1995

DESTINATI ON - - - - - s m o m o oo o o e e e e a oo

QUANTITY VALUE QUANTITY VALUE QUANTITY VALUE
CANADA 0 1 0 0 1 0
CHI LE 1 2 0 0 5 8
FRANCE 0 0 47 33 203 176
JAPAN 0 0 0 0 0 0
URUGUAY 0 0 0 0 5 6
ARGENTI NA 18 0 0 0 0 0
U S. 0 0 0 0 0 0
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SOURCE: Department of Foreign Trade (DECEX).
Nunmbers may not add due to rounding.
NBM 0710. 22. 0000

OTHER NON- COOKED FRCQZEN STRI NG BEAN VEGETABLES
(Tons and US$ 1, 000 FOB)

ARGENTI NA 0 0 54 43

BELG UM 0 0 0 0

CANADA 0 1 3 1

CH LE 5 7 1 2

u. S 0 0 0 0

FRANCE 14 17 13 11 3
NETHERLANDS 0 0 0 0
PORTUGAL 0 0 0 0

URUGUAY 18 23 0 0 6
TOTAL 37 47 71 56 121

SOURCE: Department of Foreign Trade (DECEX).
Nunmbers may not add due to rounding.
NBM 0710. 29. 0000
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| MPORTS

Page: 8
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COOKED AND NON- COOKED FROZEN SWEET CORN
(Tons and US$ 1, 000 FOB)

1993 1994
DESTINATI ON - - - - m o e e o e e e e e
QUANTI TY VALUE QUANTITY  VALUE QUANTITY VALUE
ARGENTI NA 0 0 0 0
BELG UM 0 0 0
CANADA 1 1 3 4
CHI LE 4 4 3 5 10
u. S 0 0 0 0
FRANCE 0 0 1 1
TOTAL 5 6 7 9 30

SOURCE: Department of Foreign Trade (DECEX)
Nunmbers may not add due to rounding.
NBM 0710. 40. 0000

OTHER NON- COOKED FROZEN VEGETABLES
(Tons and US$ 1, 000 FOB)

1993 1994
DESTI NATI ON - = = - - o mmm e em e
QUANTI TY VALUE QUANTITY VALUE QUANTI TY VALUE
ARGENTI NA 0 0 0 0
BELG UM 0 0 0 0
CANADA 5 11 6 12
CHI LE 4 8 2 7
TA VAN 0 0 0 0
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u. S 0 0 0 0 31 56
FRANCE 0 0 161 149 983 1,339
MEXI CO 0 0 0 0 87 84
PORTUGAL 0 0 0 0 2 2
URUGUAY 2 5 22 32 143 151
JAPAN 0 0 0 0 0 0
| TALY 0 5 0 0 0 0
SPAI' N 0 0 0 0 0 0
TOTAL 12 29 191 200 1, 402 1, 862

SOURCE: Department of Foreign Trade (DECEX)
Nunmbers may not add due to rounding.
NBM 0710. 80. 0000
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| MPORTS
Frozen vegetabl es are inported nostly from European countri es,
especially France. The inport duty for frozen vegetables is 10
percent, but other costs should be taken into consideration
when exporting a container to Brazil, such as freight and
br okerage f ees.

DI STRI BUTI ON

The state of Sao Paul o accounts for approximately 40 percent of
total Brazilian food and beverage consunption and is the

| argest market for inported products. Most inports enter
through the Port of Santos (a 45-nile distance from Sao Paul 0),
but other ports of entry serve Brazilian regions with grow ng
markets such as Vitoria, in the state of Espirito Santo.

Distribution in Brazil is rather conplex. G ven the precarious
nature of Brazil's infrastructure, major Brazilian conpanies
(e.g., neat processors such as Sadia) were obliged to devel op
their own distribution systens. Sonme nultinational conpanies
which entered the Brazilian nmarket made initial efforts to find
di stributors, but ended up devel oping their own distribution
net wor ks.

Brazilian supermarket chains have expanded their facilities in
order to showcase frozen foods. Sone supermarkets and
hypermarkets have installed entire aisles with vertica
freezers in recognition of the inportance of this market.
Reportedly, one Brazilian hypermarket (Eldorado) experienced a
shortage of product in 1995, when after a 300 kil ogram per
nmonth contract was negotiated with a foreign supplier of
frozen vegetabl es, the demand for the first nmonth of sales
amounted to 9,000 kil ograns.
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PROMOTI ON
Pronmotion at points of purchase is a common practice in |arge
super mar kets and hypermarkets in Brazil. Successful pronotions
can be conducted in partnership with other food processors
taki ng advantage of the relation between two types of products
(e.g., one current pronotion features Bonduelle products and
Hel I man' s sal ad dressings).

PACKAG NG AND LABELI NG
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Frozen vegetabl es are available in several sizes: package size
varies from 200 grans to 1 kilogram Although no statistica
research is avail able on package size preferences, consuners
apparently prefer 1 kilogram packs, since they are nore
economical. For institutional targets, packs with a m ni num
size of 2.5 kilogranms are necessary.

According to the Brazilian Consuner Protection Law 8078, of
Sept enber 1990, all food and beverage inports nust provide
consuners with correct, precise, clear, and easily readabl e
i nformati on about the product in Portuguese.

I mporters prefer products to be |labeled in the country of
originin order to reduce their costs, and to expedite the

cl earance process. Small adhesive |abels in Portuguese
(stickers) can also be affixed to the foreign | abels containing
the followi ng information: name of product, country of origin,
nane of inporter, special storage instructions, shelf life
(date of production and expiration date), ingredients, and net
weight (in netric units).

FOOD SAFETY REGULATI ONS GOVERNI NG | MPORTED FROZEN FOOD

There are several steps that nust be followed to export
processed food to Brazil. Sone products require an inport
license (e.g., frozen peas) and all products require an inport
declaration (DI- "Declaracao de |Inportacao") which nust be

i ssued during the clearance process.

Brazilian Custons has recently inplenmented a new system

call ed SI SCOVEX that registers inported products
electronically. Over time, this systemis likely to inprove
bureaucratic cl earance procedures.

To cl ear custons, frozen processed vegetabl es are subject to

i nspection by the Mnistry of Health before they are rel eased
to the consignee. The tine frame for this process varies from
one to two weeks. There are no specific restrictions placed on
frozen veget abl es.
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FROZEN VEGETABLES | MPORTERS AND DI STRI BUTORS | N BRAZI L
1. CLASSIC FOODS (Grupo Quinetal)/ Inporter, Distributor

Av. Brigadeiro Faria Lim, 613 - 7 andar

01451-000 - Sao Paulo - SP

Tel . (55 11) 820-9511

Fax. (55 11) 820-3523

Head Quarters: Quinetal Distribuidora Ltda

Av. N. S. da Penha, 570 - 1 andar

29059-900 - Vitoria - Espirito Santo

Tel . (55 27) 334-1600

Fax. (55 27) 227-7488

2. EXPCL | MPORT. E EXPORT. LTDA / Inporter
Estrada Munici pal do Jaguari, 314 - Ri o Abaixo
12300-000 - Jacarei - SP
Tel . (55 12) 351-1033
Fax. (55 12) 351-2918

3. EXPAND | MPORT. EXPORT. E COVERCI O LTDA./ Inporter,
Di stri butor
Rua Freire da Silva, 98 - Canbuc
01523-020 - Sao Paulo - SP
Tel . (55 11) 270-7533 - Ext. 202 , 203
Fax. (55 11) 279-1062
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bs.: Has storage for frozen food. Distributes in Sao Paul o
State only.

4. NMAKRO ATACADI STA S. A./ \Wol esal er
Rua Carl os Lisdegno Carlucci, 519
Jardim Peri Peri - Butanta
05536-900 - Sao Paulo - SP
Tel .: (55 11) 845-2816
Fax.: (55 11) 844-2059

5. CI A BRASI LEI RA DE DI STRI BUI CAQ( PAO DE ACUCAR)/ Retail er
PRI VATE LABEL
Rua Batataes, 77 - Jardim Paulista
01423-010 - Sao Paul o- SP
Tel .: (55 11) 886-0872
Fax.: (55 11) 887-5517

6. CARREFOUR COVERCI O E | NDUSTRI A LTDA./ Retailer
Av. Paul Valery, 255 - Ganja Julieta
04719-050 - Sao Paulo - SP
Tel .: (55 11) 521-3011 (ext. 471)

Fax.: (55 11) 247-5784

NOTE: While it is inpractical to provide a conplete |ist of
inmporters, this partial list is furnished for your information
with the understanding that no discrimnation is intended and
no guarantee of reliability is inplied.

END OF REPORT
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