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Agricultural Situation

FROZEN VEGETABLE MARKET | N SAUDI ARABI A

A. Overvi ew

The frozen vegetabl e market in Saudi Arabia has experienced
substantial growh since the early 1990's. In 1995, the
retail value of the nmarket was approximately SR 160 mllion
(US $43 million) or 35,000 netric tons. The market has grown
over 400%in value and over 500%in vol une since 1991.

I ndustry sources have reported that growth has sl owed down
to about 20%in 1996 and now estimate the market to be worth
SR 190 million (US $51 million) at retail or 45,000 netric

t ons.

The frozen vegetabl es market includes a nunber of

internationally sourced brands and only one ngjor |ocal
supplier. International brands represent over 90% of the
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total frozen vegetable sales. Wilst [ocal suppliers,
primarily Sunbul ah Food & Fine Pastries Conpany account for
the remaining 10% Sunbul ah Conpany inports bul k veget abl es
and then repacks theminto consumer packs |ocally.

Four countries supply over 75% of Saudi Arabia's frozen
veget abl es inports. They are Egypt, which is the nunber one
i mporter, Holland, USA and Italy.

Mar ket growth of frozen vegetables is expected to continue,
though at a slower rate. Industry sources estinmate inports
to increase at a rate of 10 to 15% annually over the next 2
to 3 years. Saudi Arabia will continue to offer good export
opportunities for US suppliers, particularly in the areas of
frozen potatoes, frozen sweet corn and corn on the cob.

Econom ¢ indicators such as high popul ati on growth suggest
that the Kingdomwi Il continue to prosper. The popul ation
of Saudi Arabia is 21 mllion, 14 nillion of which are

Saudi s. 60 percent of the population are under 21 years of
age. Gross Donestic Product per capita is currently $6, 800.

B. Trends in Consunption

Total narket sales of frozen vegetables accelerated in 1995
due to the Saudi Government's duty free policy for inported
veget abl es from Egypt, giving Egypt a conpetitive price
advant age over other inported vegetables. |Inport statistics
i ndi cate that the market grew by nore than 200%in 1995
versus 1994 in value terms and 280%in netric tons as a
result of this policy. Over the sane period, inports of
frozen vegetables from Egypt, whilst lower in quality, were
19 times greater in terms of value and 16 tines greater in
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B. Trends in Consunption
terns of metric tons. In 1995, frozen vegetables from Egypt
accounted for 34% (value) and 41% (vol une) of all inported
frozen vegetabl es, naki ng Egypt the nunber one supplier to
Saudi Arabia. They are followed by Holland whi ch represent
18% val ue) and 16% (vol une) of total inports and then the
USA with 11% (val ue) and 8% (volune). ltaly, a newconer to
the mar ket accounted for 5% (val ue) and 10% (vol une) of
total inports. Please refer to Appendix 1.

I nported frozen potato fries account for alnost half of all
i mported frozen vegetables in both volune and val ue. 14,018
metric tons of frozen potatoes were inported in 1995.

36% of potatoes were inported from Holland and 35% from
Egypt. USA accounted for 7% of total frozen potato inports.

Frozen peas represent 19% of total frozen vegetable inports.
This segment is donminated by two players, namely Egypt which
accounts for 38%and lItaly which accounts for 33% of total
frozen pea inports

The third | argest category which is consistent with world
trends is nixed vegetables. 17% of total frozen vegetables
in 1995 were mi xed vegetables. Close to 40% of all frozen

m xed vegetabl es were inported from Egypt, followed by Italy
at 16% and then the USA which accounted for 13% of total
frozen ni xed vegetable inports

1995 was a significant year in the frozen vegetabl es market.
Not only did Egypt becone the nmajor force in the market due
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to free inport duty and | ower prices, but the energence of
other countries also led to a sharp increase in inports
Products from I ndia, |Indonesia, Germany, China, Italy and
South Africa entered the market for the first time. In such
a short tine, some of these countries have managed to
capture a large slice of the market. Italy for exanple is
now t he nunber two supplier of frozen peas and India is now
the nunber three supplier of frozen peas.

O her factors that have contributed to growth include the

i ncreased awar eness of frozen vegetabl es as a conveni ence,
versatile and tine saving product which are perceived to

be heal thier than canned vegetabl es. Consuners |like frozen
veget abl es because they are never out of season and there is
no need to clean them especially the nore difficult Kkinds
such as spi nach, noul akhia (Jew s nallow), Ckra and
artichokes.

The increase in the nunber of fast food restaurants has al so
contributed to denand for frozen vegetables. According to
i ndustry sources, approximately 90% of all frozen vegetables
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are sold in the retail market and 10%to institutions such
as fast food chains, restaurants, hospitals and school s.

The Saudi Government's support to local farmers producing
fresh vegetabl es could inpact the frozen vegetabl es market.
Because of the abundant supply of fresh vegetabl es now
avail able in Saudi Arabia at |ower prices, sales of

i nternational frozen vegetabl e brands may be affected.
However, it is the opinion of the trade that some products
such as frozen corn, broad beans, green beans, french fries,
artichoke, Jew s nallow, okra and spinach will not be

af fected by this action.

C. Domestic and Foreign Conpetition
(1) Dornestic:

Sunbul ah, which repacks inported vegetables into consuner
frozen packs, supplies frozen nixed vegetabl es, mushroons,
sweet corn, french fries, cauliflower, brussel sprouts,
green peas, beans, m xed sliced pepper and oriental mx al
under the Sunbul ah brand name. The majority of the products
are inmported from Egypt.

A local conpany based in Tabuk, Astra Farns, has started
produci ng frozen vegetabl es from vegetabl es sourced | ocally.
They are the first conpany in Saudi Arabia to do this,
paving the way for other conpanies to do the sane in the
future.

(I'l') Products from Egypt:

Product from Egypt performwell in Saudi Arabia due to their
price point. Product is considered of |lower quality than
other international brands and is therefore priced at a | ow
rate. Product is shipped into the Kingdomto the
distributor's warehouse or cold store. The shipping rates
are lower due to the close proximty to Egypt. Vegetables
fromEgypt are duty free. |E they are exenpt from paying
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12% duty. Frozen vegetables from Egypt sell very well in
corner stores known as Baqal as throughout the Ki ngdom
Suppl i ers from Egypt pack under both their own brand nanme as
wel|l for international brands such as Anericana and Goody.

AGA, Agea, Kaha, Edfina and Montana brands are exanpl es of
Egypti an brand names which sell well in Saudi Arabia. They
supply the market with peas, beans, nolokhia, artichoke,
okra, vine |eaves, gulgas, spinach and ni xed veget abl es.
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(I'11) International Brands:

The major international brands in the frozen vegetables
mar ket are as foll ows:

From t he USA:
- Green G ant supplies peas, green beans, corn on the

cob, cauliflower, broccoli, baby carrots, cut spinach
and ni xed veget abl es.
- VI P supplies artichoke, broccoli, vegetable conbo, stir

fry vegetables, okra, corn, peas, squash, beans, m xed
veget abl es, brussel sprouts and caulifl ower.

- Bird' s Eye supplies broccoli, carrots, spinach
caulifl ower, beans, peas, sweet corn and nushroons.

- Yourk supplies french fries.

- Shoprite supplies french fries, corn and peas.

- | GA supplies french fries.

- I & supplies green peas and nmi xed veget abl es.

Fromthe U K

- Ross supplies cut beans, french fries, broccoli, peas,
sweet corn, broad beans, nixed vegetables, brusse
sprouts, cauliflower, |eaf spinach, carrots and crinkle
cut chi ps.

- Pl yns supplies green peas, nixed vegetables, corn and
spi nach.

From Canada:

- McCain supplies french fries, sweet corn, corn on the
cob, broccoli, cauliflower, brussel sprouts, m xed
veget abl es, carrots and green peas.

From Bel gi um

- Enborg supplies broad beans, green beans, m xed
veget abl es, corn, peas, broccoli, brussel sprouts,
carrots, spinach, cauliflower and french fries

From Hol | and:
- Butl er supplies potato chips and french fries.
- Ki ezer supplies potato fries.

Fr om Dennar k:

- Dat Schaub supplies m xed vegetabl es, peas, broccoli
corn, beans, baby carrots, sweet corn, spinach
cauliflower and french fries.

From New Zeal and:
- Watti es supplies peas, mxed vegetables, beans and
broad beans.

International brands performwell in supermarkets. They are
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generally priced at a premium |In terns of market share of
frozen vegetabl es brands in supernmarkets, one |eading
super mar ket reported that the Ross brand fromthe UK hol ds
approx. 20% share in dollars, followed by Green G ant from
the USA with 12% Enborg from Belgiumw th 11% Dat Schaub
fromHolland with 10% Sunbul ah from Saudi Arabia with

10% Bird' s Eye fromthe USA with 7% and McCain from Canada
with 5% USA brands hold a 20% share of the frozen
veget abl es nmarket in supermarkets. The corner stores

are dom nated by products from Egypt.

D. Pack Sizes and Packagi ng Requirenents

Retai|l packs are generally available in two sizes:

450gm 500gm and the | arger pack size 900 gm 1kg. French
fries are available in pack sizes of 1kg, 2 kg and 2.5 kg
bags. Sales of the snaller pack sizes out nunber | arger
packs 2 to 1 in supermarkets. Larger pack sizes are
preferred by institutional end users.

Attractive, colorful packaging are generally preferred by
consuners

In terms of packaging requirements, Saudi Arabian standards

for food | abels must include the following information, in

Arabic, on the primary packagi ng:

- Nane of the product and brand name

- I ngredients in descending order of proportion

- Additives in descending order of proportion

- Net weight in nmetric units

- Oigin of all aninmal fats

- Date of nmanufacture in nonth and year and expiry date

- Manufacturer's and /or packer's nane and address

- Country of origin

- Speci al storage, transportation and preparation
instructions, if any.

Pictures or any reference to pork or alcohol are strictly
forbidden in Saudi Arabia. Saudi Arabia pernits bilingua

| abel s provided that one of the |anguages is Arabic.
Stickers printed in Arabic are acceptabl e provided they do
not cover or contradict information on the original |abel

Frozen vegetabl es nust have a shelf life of 18 nobnths.

Al'l frozen vegetables are subject to 12 percent inport duty,
except for frozen vegetables from Egypt, which are duty
free.

Docunents required for all conmercial shipment of frozen

0
Report Code: SA9724V AGR Number: SA7017 Page: 6
Agricultural Situation

D. Pack Sizes and Packagi ng Requirenents

vegetables to the Kingdomare: a comrercial invoice, a
certificate of origin, a bill of lading, a steanship conpany
certificate, an insurance certificate and a packing list.
These docunents nmust be certified by the folowing in this
order:
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Al'l documents nust be notarized by a Notary Public
Seal ed and certified by a | ocal US Chanber of Comerce.
Seal ed and certified by an approved U S Arab Chanber of
Conmrer ce.
4. Legalized by one of the Consul ate Generals of Saud
Arabia in the U S. Al docunents, certificates, agreenents nust
be translated into Arabic prior to their subnittal to a U S./Arab
Chanber of Conmmerce.

W e

E. Distribution

Frozen vegetables are inported via Jeddah port in the
Western region or Danmam port in the Eastern region. Jeddah
Islamic port is considered the biggest port in the Mddle
East. Both ports have nodern, up to date facilities.

A nunber of food distributors in Saudi Arabia have their own
cold storage facilities. They distribute frozen vegetabl es
intheir own refrigerated trucks to retail outlets as well
as to wholesalers and institutional end users.

According to trade sources, approximtely, 60 percent of
frozen vegetables are distributed to supermarkets, 30
percent to bakal ahs (corner stores) via whol esalers and 10
percent to institutional end users such as hotels, fast food
restaurants, hospitals and educational institutions.

The Eastern province has the highest concentration of sales
of frozen vegetables in the Kingdom This is due to the high
concentration of Anerican and European expatriates living in
the region. Eastern Province accounts for 35 percent of

total frozen vegetable sales followed by Jeddah which
represents 30 percent, Riyadh 20 percent and ot her areas
account for 15 percent of total sales.

F. Pricing and Margins

Attractive margins are offered for frozen vegetables in
Saudi Arabia. Whol esale nmargins range from25 to 35 percent
and retail margins range from 20 to 25 percent.

The retail price for small size packs (450/500gm range from
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F. Pricing and Margins

SR 4.20 (US $1.12) for frozen vegetables of Egyptian origin
to SR 7.00 (US $1.87) for international brands. The |arger
packs (900gnf 1kg) range from SR 9.00 (US $ 2.40) to SR 13.00
(US $3.47).

G Pronotions

Li mi ted consuner pronotion is undertaken in this segnent.
Pronotional offers such as " two for the price of one" are

i npl emented to nove near expiry date stock. OQther nedia
used often in Saudi Arabia for frozen vegetables is road
signs. Currently, a local brand of frozen french fries
sourced from Egypt, is advertising using this form of nedia.
Frozen vegetabl es are al so advertised during specific
super mar ket food festivals such as Anerican food festivals.
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H. Major Frozen Vegetables inporters and distributors

Al pha Tradi ng

P. O Box 205

Jeddah, 21411, Saudi Arabia
Tel : (966) 2-647-4242

Fax: (966) 2-647-9191

Abdul I ah Al Munaj em Sons Co,
P. O Box 22001

Jeddah, 21485, Saudi Arabia
Tel : (966) 2-637-3360

Fax: (966) 2-637-3360

Abbar & Zainy Cold Stores
P. O Box 2495

Jeddah, 21451, Saudi Arabia
Tel : (966) 2-647-3563

Fax: (966) 2-647-2743

Eur o- Aneri can Foods

P. 0. Box 17536

Jeddah, 21494, Saudi Arabia
Tel : (966) 2-637-7573

Fax: (966) 2-636-8916

United Tradi ng Conpany

P. O Box 11219

Jeddah, 21453, Saudi Arabia
Tel : (966) 2-655-8719

Fax: (966) 2-655-8872

Al Bab Tradi ng Co.
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P. 0. Box 4228

Al Khobar, 31952, Saudi Arabia
Tel: (966) 3-899-0103

Fax: (966) 3-898-2765

Abbar & Zainy US Beef

P. 0. Box 6319

Jeddah, 21442, Saudi Arabia
Tel : (966) 2-664-1296

Fax: (966) 2-664-1085

Arabi an Food Supplies

P. O Box 1400

Jeddah, 21431, Saudi Arabia
Tel : (966) 2-677-0979

Fax: (966) 2-677-0387

General Trading Co. - Oayan
P. O Box 319

Al - Khobar, 31952, Saudi Arabia
Tel : (966) 3-857-5622

Fax: (966) 3-857-5834

Said M O Binzagr Co.

P. 0. Box 54

Jeddah, 21411, Saudi Arabia
Tel : (966) 2-620-3554

Fax: (966) 2-620-7298

Page 7 of 11
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Sunbul ah Food & Fine pastries Co.
P. O. Box 8960

Jeddah, 21492, Saudi Arabia

Tel : (966) 2-637-7059

Fax: (966) 2-637-0318

Nat i onal Food Co. Anericana
P. O. Box 5534

Jeddah , 21432, Saudi Arabia
Tel : (966) 2-637-8115

fax: (966) 2-637-1073

Nashar Tradi ng Co.

P.O. Box 79

Jeddah, 21441, Saudi Arabia
Tel : (966) 2-644-0202

Fax: (966) 2-644-8215

Al Hana Dairy Farm
P. 0. Box 22
Al - Ghat, 11952, Saudi Arabia
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Tel : (966) 6-442-1702
Fax: (966) 6-442-1449

Astra Farns

P. 0. Box 1485

Tabuk, Saudi Arabia
Tel : (966) 4-422-6661
Fax: (966) 4-422-3172

Abdul Rahman Al - Muhai deb
P. O Box 213

Ri yadh, Saudi Arabia
Tel : (966) 1-465-4990
Fax: (966) 1-465-4990

Hamad Handan Tradi ng Est.
P. 0. Box 26109

Ri yadh, 11486, Saudi Arabia
Tel : (966) 1-478-2853

Fax: (966) 1-477-2354

Saudi Col d Storage Co.

P. 0. Box 5507

Jeddah, 21432, Saudi Arabia
Tel : (966) 2-647-0643

Fax: (966) 2-647-4016

Tam m Mar ket Food Co.

P. 0. Box 10624

Ri yadh, 11443, Saudi Arabia
Tel : (966) 1-463-3973

Fax: (966) 1-463-2401

Khalifa A. Al Gosai bi Food | ndustries
P. 0. Box 222

Dammam 31411, Saudi Arabia

Tel : (966) 3-891-4520

Fax: (966) 3-891-9595

Basanh Tradi ng Co.
P. 0. Box 427
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Jeddah, 21411, Saudi Arabia
Tel : (966) 2-660-6668
Fax: (966) 2-660-1544

Vita Food Co.

P. 0. Box 724

Dammam 31421, Saudi Arabia
Tel : (966) 3-857-4886

Fax: (966) 3-857-4815
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Al Shahini Cold Store
P. 0. Box 9132
Jeddah, 21413, Saudi Arabia
Tel : (966) 2-651-9485
Fax: (966) 2-653-1696

I sl am Conmerci al Enterprises
P. O Box 449

Jeddah, 21411, Saudi Arabia
Tel : (966) 2-688-4667

Fax: (966) 2-680-9445

Appendi x : FROZEN VEGETABLES MARKET | MPORT STATI STI CS

Table 1: |Inport Statistics by Product by Year (Value SR 000's)

Pr oduct 1991 1992 1994 1995

Pot at oes 8, 559 9, 322 15, 855 51, 844
m X veget abl es 9, 382 7,952 3, 543 15, 558
ot her vegetabl es 2,636 1,971 2,100 7,740
peas - 4,388 2,875 17,583
beans - 4,995 3,114 7, 840
O her Legum - 1,451 848 4,642
corn - 729 2,227 3,794
kr a - - - 851
spi nach - - - 803
Tot al 20, 577 30, 808 30, 562 110, 655
Tabl e 2: Import Statistics by Product by Year ( 000's kg)

Pr oduct 1991 1992 1994 1995

Pot at oes 2,376 3,391 4,610 14,018
m X veget abl es 2,121 2,513 1,119 5, 445
ot her vegetabl es 674 500 517 1, 896
peas - 1,473 911 6, 190
beans - 2,052 952 2,742
O her Legum - 439 198 1,471
corn - 147 403 603
kr a - - - 287
0
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spi nach - - - 170
Tot al 5,171 10, 515 8,710 32,822

source: Saudi Inport Statistics 1991,1992, 1994, 1995.
M nistry of Finance & National Econony, Central Departnent
of Statistics-Foreign Trade.

Table 3: Inport Statistics by country by Year (Value SR 000's)

Pr oduct 1991 1992 1994 1995

USA 5, 460 4,063 4,881 12, 642
Egypt 2,167 7,508 2,075 38, 059
Denmar k 967 433 - 1, 067
Bel gi um 1, 640 797 3,618 3,998
Engl and 1, 852 2,149 1,954 6, 346
Hungary 571 - - -
Yugosl avi a 560 - - -
Australia 422 - - -
Austria 317 - - -
France 168 - - 1,522
Hol | and 5,793 4,587 8,912 20, 244
Canada - 907 2,903 5, 636
Spai n - - 689 1, 326
I ndonesi a - - - 729
Ger many - - - 594
Chi na - 699 - 513
Italy - 1, 208 - 5,483
Sth Africa - - - 2,270
I ndi a - - - 1,739
Bul gari a - 1, 322 - -
O her 659 7,165 6, 230 8, 447
Tot al 20, 577 30, 808 30, 562 110, 655

source: Saudi Inport Statistics 1991,1992, 1994, 1995.
M nistry of Finance & National Econony, Central Departnent
of Statistics-Foreign Trade.

Table 4: Inport Statistics by country by Year (weight 000's kg)
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Pr oduct 1991 1992 1994 1995
USA 854 966 964 2,630
Egypt 678 2,562 833 13, 365
Denmar k 170 56 - 170
Bel gi um 366 160 953 895
Engl and 447 378 450 1,372
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Hungary 222 - - -
Yugosl avi a 192 - - -
Australia 66 - - -
Austria 105 - - -
France 6 - - 345
Hol | and 1, 854 2,156 2,528 5,178
Canada - 185 713 1, 389
Spai n - - 115 296
| ndonesi a - - - 64
Ger many - - - 113
Chi na - 298 - 283
Italy - 649 - 3,282
Sth Africa - - - 549
I ndi a - - - 595
Bul gari a - 643 - -
O her 210 2,462 2,154 2,296
Tot al 5,170 10, 515 8,710 32,822

Source: Saudi Inport Statistics 1991, 1992, 1994, 1995.
M nistry of Finance & National Econony, Central Departnent
of Statistics-Foreign Trade.

Maj or frozen vegetables inporters and distributors such as
Al pha Tradi ng, Arabian Food Supplies, Nationa

Foodl ndustries, Sunbul ah Food & Fine Pastries, were
consulted. Information was al so obtained from najor
super mar kets such as Al Fao and Danube Supernarkets. Severa
advertising agencies al so provided assistance. They included
Memac, |npact BBDO and Team adverti sing agenci es.

END OF REPORT
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