
 

1. The Japanese Market
 

 Large supermarkets and other retailers, through their private brands, succeeded in increasing their share in the market in the
past, but through the development of new blended juices and other products, large domestic national brand producers have
succeeded in regaining their earlier dominance. At present, fruit juices that come in paper cartons and packs are sold at
supermarkets and convenience stores while fruit juices that come in bottles and cans (i.e., those not requiring refrigeration) are
sold at department stores. Consumer interest in the "real thing" is causing consumption of straight juices to increase. In the
past, straight juices did not sell as well as reconstituted concentrate juices because of their higher prices, but companies in
recent years have succeeded in developing straight juices that are less expensive.
 The distribution and sales channels for fruit juices are held by the large manufacturers, hence when entering the market, it is
necessary not only to ensure quality but also to secure these channels. A large part of the sales of beverages comes from
vending machines, but because there is already a surplus of these machines, it will be extremely difficult to sell fruit juice
through them. 

2. Imports
 

(1) Recent Developments
 In 1998, Japan's fruit juice imports in the main product categories fell 7.0% from the previous year to 180,391kl, but the
value of these imports rose by 0.1%. Grape juice and lemon juice imports increased while imports of all other juices
decreased.
 The prices of imported fruit juices are dependent on fruit harvests and domestic production, and as such, there is some
yearly fluctuation on both the volume and value of imports. Overall, fruit juice imports peaked in 1995 after years of steady
growth and are now declining. The liberalization of apple juice, grape juice, and pineapple juice imports in 1990 and orange
juice imports in 1992 allowed the importation of juices priced lower than their domestic counterparts, leading to increased
imports, but these fruit juices in turn have faced competition from non-sugar soft drinks.
 Orange juice and apple juice vie for the number one position among fruit juices. After the 1992 liberalization, orange juice
imports grew rapidly, exceeding apple juice by as much as 60% by 1994. Orange juice imports slowed considerably since,
however, and apple juice imports, which remained strong in the meantime, again approximates orange juice imports.
 One of the reasons cited for the recent decline in fruit juice imports is the slowdown in household consumption caused by
the recession, but an even greater reason is competition from mineral water and non-sugar soft drinks. Japanese still drink
relatively little fruit juice at breakfast, causing the slowdown in fruit juice imports.
 A significant development of recent years is the growth in the imports of organically grown fruit juices. Many beverage
manufacturers are willing to develop new products made from organically grown fruit juice, and this, according to one
estimate, will cause imports of organically grown fruit juices to increase by as much as 10% a year. The major constraint to
the acceptance of organically grown fruit juices is their high price-if the price difference decreases, the share of such juices,
which accounts for about 10% of all juices at present, will likely increase. 
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(2) Countries of Origin
 Much of Japan's orange juice imports come from Brazil (68.6% of all orange juice imports in value), hence the orange
harvest in Brazil affects the prices of all juices-not just orange juice-in Japan.
 Since its liberalization in 1990, apple juice imports have grown significantly, but the volume of imports peaked at
75,000kl in 1995 and has begun to decline since. Apple juices are imported primarily from the United States, Australia, and
China.
 Grape juice, whose imports have increased every year except for 1997, is imported primarily from the United States, while
grapefruit juice, whose imports have declined greatly the last three years, also comes primarily from the United States
(Florida). 

(3) Share Accounted for by Imports
 Orange juices in the past were made from domestic tangerines or domestic tangerines mixed with Valencia oranges, but
with the decline in domestic tangerine production and consumer preference for 100% orange juices, the share accounted for by
imports will likely increase even more in the future.
 Approximately 60% of apple juices and nearly all of grapefruit juices are imported. 
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3. Laws and Regulations
 

 The importation of fruit juices to Japan is subject to the provisions of the Food Sanitation Law.
 To import fruit juices, the importer must submit a "Notification Form for Importation of Foods, etc." to the Plant
Quarantine Service Office at the port of entry. The juices must then be examined either directly or indirectly through
accompanying documents.
 The juices may also be examined in advance at a Japanese or overseas inspection organization authorized by the Japanese
Ministry of Health and Welfare. The results of these examinations will be treated in the same way as examinations by the
port Plant Quarantine Service Office. This option helps expedite import and customs procedures. 

4. Taxes
 

(1) Customs Duties
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(2) Consumption Tax
 (CIF + Customs Duty) x 5% 

5. Distribution
 

 Fruit juices are supplied to a domestic producer through overseas exporters, domestic imports, or domestic wholesalers.
They are also sometimes purchased by the large domestic producers and retailers directly from the overseas producers for sales
through their private brands, but most small shipments pass through wholesalers.

6. Industry Contacts
 

Japan Fruit Juice Association
2-1-21 Nihombashi, Chuo-ku, Tokyo 103-0027
TEL: +81-3-3275-1031 
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