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Agricultural Situation

Garlic prices on Taiwan fluctuate greatly depending on donestic
production as garlic inmports are controlled by the Council of
Agriculture (COA) and generally not allowed. Garlic is

consi dered nore specul ative than other crops. The agricul tural
authorities at the Council of Agriculture (COA) sonetines allow
imports of garlic bul bs, under quota, to suppl enent when the
domestic crop is in short supply.

In 1995, COA, which bowed to pressure fromthe garlic farners and
m ddl eren, did not inport the amount of garlic which had been
announced as the full quota necessary to neet |ocal denmand.

Whol esal e prices of garlic bul bs skyrocketed to NTD200/ kg
(USD7.5/kg) in the latter half year of 1995 Garlic farnmers,
encouraged by the good prices, grew nore garlic in 1996. In My
1996, the Taiwan Provincial Farmers' Association, instructed by
the Taiwan agricultural authorities, purchased 4,833 nt of garlic
at NTD44/kg, with the intention to reduce the | ocal supply of
garlic. However, garlic prices continued to decline and

pl utmmet ed to NTD10/ kg in Novenber 1996.

Garlic is usually planted in Septenber and harvested in April or
May. Bul bs have a shelf life of about six nonths. Wen all of
the 1996 crop was on the verge of going bad in Cctober/ Novenber,
supplies surged and prices plunmeted. COA is now encouragi ng
farnmers to fallow their land (to grow green manure) to prevent
the sane scenario from happening a second tinme next year. The
authorities will pay a conpensati on of NTD34, 000/ ha per year to
the farmers who fallow the land. FYlI, Taiwan currently pays
NTD18, 000/ ha/ crop for rice land which is diverted to the
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production of corn, sorghum or soybeans and the crops produced
are guaranteed purchased by the authorities at certain prices
roughly three times the world prices. For rice land diverted to
the production of vegetables or flowers, a NTD18, 000/ ha/crop is
conpensated to the rice farners. For rice land diverted to fruit
production, a NTD27,000/ ha/crop is conpensated. There are
usually two rice crops each year and the production of
horticultural crops are not guaranteed purchased.

Garlic bulb production in the past three years:

Year Area (ha.) Production (nt)
1994 5, 377 43, 881
1995 5, 260 41, 253
1996 6, 294 56, 646

Source: Council of Agriculture
Garlic inports in the past three years:

1994 No i nports
1995 6,378 m (6,272 nt from Mai nl and Chi na)
1-9/1996 600 nt (all from Muinland China)
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