
 

1. The Japanese Market
 

 Black tea sold in Japan includes packaged tea products (tea bags and tea leaves), tea drinks made from these tea products,
and instant tea.
 Black tea demand in the past remained low, but in recent years, it has become accepted more by consumers as a form of a
health drink and as something that satisfies consumer needs for more "luxury" in their lives. Black tea shipments in Japan
approached 20,000 tons in 1997. The stronger yen and fierce competition between Lipton and domestic manufacturers have
caused the prices of tea bags to decrease, creating increased demand for them. Although leaf tea has become recognized by
some consumers in their search for the "real thing," the economic slump has decreased demand for gift sets containing
high-quality tea. Tea sales to coffee shops and restaurants have also failed to grow.
 In the canned beverage market, the entry of manufacturing majors in the green tea business has resulted in the introduction
of many new products, meaning that competition coming from other types of tea is expected to intensify. 

2. Imports
 

(1) Recent Developments
 Imported black tea comes in three types: tea packaged in containers of 3kg or less and sold as is; bulk tea imported in
unprocessed or blended form and are processed and packaged in Japan; and instant tea.
 Tea imports in 1998 totaled 18,552 tons, down 7.1% from the previous year, but rose by 8.5% in value.
 Black tea imports were slow to grow in the past because of competition from green tea and coffee, but the increase in the
popularity of canned tea drinks beginning around 1988 as well as increased consumer interest in high quality tea-a part of an
overall consumer striving toward higher quality-has resulted in steady recent growth except for a period immediately
following the 1991 stock and real estate market crash. Consumers are also preferring black tea to coffee for health reasons.
Bulk tea imports have risen steadily because of the expansion of the canned tea market. 

(2) Countries of Origin
 Japan imports its bulk tea leaves mainly from Sri Lanka, India, and Indonesia. It imports packaged tea mainly from the
United Kingdom and France. 
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(3) Share Accounted for by Imports
 Black tea imports were liberalized in 1971, after which domestic black tea production fell nearly to zero. Japan imports
almost its entire supply of black tea. 

3. Laws and Regulations
 

(1) Food Sanitation Law
 Provisions of the Food Sanitation Law ensure the safety of tea.
 Under the Food Sanitation Law, tea importers are required to submit a "Notification Form for Importation of Foods, etc."
to the quarantine station at the port of entry.

(2) Measurement Law
 Products sealed in packages or containers and specified by Cabinet ordinance are required by law to indicate their content as
well as the name and address of their manufacturer (importer). The same law also requires the labeling of the net content to a
range of error specified by Cabinet ordinance. 

4. Taxes
 

(1) Customs Duties
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(2) Consumption Tax
 (CIF + Customs Duty) x 5% 

5. Distribution
 

Imported black tea are distributed in four ways:
(1) Unprocessed tea leaves imported from abroad and sold ,processed, blended, and packed in japan for sales as a domestic
brand;
(2) Tea leaves imported directly from a foreign tea processing company by a Japanese partner (brand owner) and repackaged
for sale in Japan;
(3) Tea imported directly by retailers already processed and packaged, and sold in Japan; or
(4) Bulk tea imported directly by manufacturers and sold as canned, paper-packed, or instant tea; or instant tea imported and
added with sugar and flavoring before being sold as tea mixes in Japan.
 Almost all Japanese black tea companies have exclusive dealer agent contracts with major foreign tea processors that grant
them exclusive rights to use the original brand name or logo, repackage the product, and sell the product in Japan. Estimates
place the number of Japanese companies operating under such arrangements at around 40.
 Overseas tea processors do not supply to non-agency importers, but it is possible to obtain the products from wholesalers
and retailers that handle the same products. 

6. Industry Contacts
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Japan Tea Association
1F JC Bldg., 3-6-22 Shibakoen, Minato-ku, Tokyo 105-0001
TEL: +81-3-3431-6509 
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